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BE_Z_—F=-H=+—HIEE
Year ended 31 March 2021

Opinion

We have audited the financial statements of the Independent Police
Complaints Council (the “Council”) set out on pages 118 to 139, which
comprise the statement of financial position as at 31 March 2021, and
the statement of comprehensive income, statement of changes in
reserves and statement of cash flows for the year then ended, and notes
to the financial statements, including a summary of significant accounting
policies.

In our opinion, the financial statements give a true and fair view of the
financial position of the Council as at 31 March 2021, and of its financial
performance and its cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”) issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA”).

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs”) issued by the HKICPA. Our responsibilities under those
standards are further described in the auditor’s responsibilities for the
audit of the financial statements section of our report. We are
independent of the Council in accordance with the HKICPA’'s Code of
Ethics for Professional Accountants (“the Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code. We believe that
the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Information other than the financial statements and
auditor’s report thereon

The Council is responsible for the other information. The other information
comprises the information included in the Annual report, but does not
include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other

information and we do not express any form of assurance conclusion
thereon.

Independent Police Complaints Council | Report 2020/21
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In connection with our audit of the financial statements, our responsibility
is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements
or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of Council for the financial statements

The Council is responsible for the preparation of the financial statements
that give a true and fair view in accordance with HKFRSs issued by the
HKICPA and for such internal control as the Council determines is
necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Council is responsible for
assessing the Council’s ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going
concern basis of accounting unless the Council either intends to liquidate
the Council or to ceases operations, or has no realistic alternative but to
do so.

Auditor’s responsibilities for the audit of the financial
statements

Our objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that
includes our opinion. This report is made solely to you, as a body, in
accordance with section 29 of Schedule 1 of the Independent Police
Complaints Council Ordinance (Cap.604), and for no other purposes. We
do not assume responsibility towards or accept liability to any other
person for the contents of this report. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional skepticism throughout the audit. We
also:

 Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion,
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forgery, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Council’s internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by the Council.

Conclude on the appropriateness of the Council’s use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Council’s ability to
continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Council to cease
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to continue as a going concern.

o TEMBHRRNERIIERAN - WA« Evaluate the overall presentation, structure and content of the
N BERE > URHHERRES financial statements, including the disclosures, and whether the
BERBRZMEE o financial statements represent the underlying transactions and events

in a manner that achieves fair presentation.
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We communicate with the Council regarding, among other matters, the
planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify
during our audit.

fteke 1oy L

=HREETHEFEIZFABIRAE PATRICK WONG C.P.A. LIMITED

MEGSTED Certified Public Accountants
2 hEER LAU YUK MING HAROLD
BRHEGETAD FCPA (Practising), MSCA
MEEEZHRIE:P05468 Certified Public Accountant (Practising),
Hong Kong Practising Certificate Number: PO5468

:;:—E/\H:-HEE! 24 August 2021
&8 Hong Kong
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Year ended 31 March 2021

Statement of Comprehensive Income

HisE 2021 2020
Notes S $
A Income
B Government subventions 6 101,538,583 106,230,945
HfA  Otherincome T 2,058,527 547,705
103,597,110 106,778,650
zi#f Expenditure
BTm4 Staff costs 8 59,825,337 61,233,727
—RRRATHER General and administrative expenses 8 29,835,614 39,605,855
NEZEZEME  Honorarium to Council members 18 828,580 870,200
BiF5&ER  Finance cost 8 589,873 491,658
91,079,404 102,201,440
FEERGFREMNHLAEE
Surplus and total comprehensive income for the year 8 12,517,706 4,577,210

BI122BEF 139 BZUBRERMEEBEMBRERZ —87
BIZBMBREERNE 1L KRIIVE

The notes on pages 122 to 139 are an integral part of these financial statements.

Independent Auditor’s Report — Pages 115 and 117
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Statement of Financial Position

RZEZ—F=A=+—H
At 31 March 2021
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M 2021 2020
Notes S $
JEREHEE Non-current asset
EE&E Fixed assets 10 23,835,785 35,976,369
FENEE Current assets
e KRFEMHIE Deposits and prepayments 5,557,058 5,084,521
HithfEWgTIE  Other receivables 452,118 13,562
ReERREEEY  Cash and cash equivalents 11 44,649,799 37,979,364
50,658,975 43,077,447
FEI&fE  Current liabilities
IEIEERTESR  Deferred government subventions 12 - 609,583
HiEARIEREStER  Other payables and accruals 13 10,449,243 14,469,681
fAE&aE Lease liabilities 15 12,110,852 11,724,179
22,560,095 26,803,443
MEEEFE Netcurrentassets 28098880 16,274,004
BEMEMTEIBE Total assets less current liabilities 51,934,665 52,250,373
JEFEIAaE Non-current liabilities
ET#mENEE4E  Provision for staff gratuities 14 6,156,222 6,878,784
fAE&E Lease liabilities 15 4,107,538 16,218,390
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 10,263,760 23,097,174
BEFHE Netassets 41,670,905 29,153,199
f#% Reserves
REHB®EF  Accumulated surplus 16 41,670,905 29,153,199

FER_ZE_—FN\AZ+OEMELRERAMARPFERR
Approved and authorised for issue by the Council on 24 August 2021.

FimsEF 0 SBS o JP
TE

Priscilla WONG Pui-sze, SBS, JP
Chairman
FI22EEF 139 BEZMBRRMTEBEAMBHRR 2 —E5
BUZMMBREERNRE 115 RII7TE
The notes on pages 122 to 139 are an integral part of these financial statements.
Independent Auditor’s Report — Pages 115 and 117
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Statement of Changes in Reserves

BHE_ES_—F=A=+—HL=EE
Year ended 31 March 2021

Rt Bz
Accumulated
surplus
S
HRZFE—NFENB—AB2Z&F
Balance at 1 April 2019 24,575,989
FRBGFKREHE WG
surplus and total comprehensive income for theyear 4,577,210
RIE-EF=A=+—HRMA—BZ4&F
Balances at 31 March 2020 and at 1 April 2020 29,153,199
FRBHGFREZENE
surplus and total comprehensive income for theyear . 12,517,706
WZEZ—FZA=+—H2Z&H%
Balance at 31 March 2021 41,670,905

FI22EEF 139 BEZMBRRMTEBEAMBHRR 2 —E5
BUZMMBREERNRE 115 RII7TE

The notes on pages 122 to 139 are an integral part of these financial statements.
Independent Auditor’s Report — Pages 115 and 117
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Statement of Cash Flows

HE_ES_—S=A=+—HLEE
Year ended 31 March 2021

M 2021 2020
Note S $

EIE;EE Operating activities

FABRBGREEKE

Surplus and total comprehensive income for the year 12,517,706 4,577,210

BEMTIIEEELAEE . Adjustments for:

—3ffE Depreciation 17,075,534 11,595,644

— BI#58HA  Finance cost 589,873 491,658
_ —MBKA Interestincome . (705272) (543,177)
CEETEEE S ERG
Operating surplus before working capital changes 29,477,841 16,121,335
RERFEMTIBEZEM  Increase in deposits and prepayments (472,537) (836,462)
HMpEWTIBZ 18I0 Increase in other receivables (431,910) -
IEIERUF#EBh 2 /2> Decrease in deferred government subventions (609,583) (771,945)
HihfEIRIEREERZ (i) /18m
(Decrease)/increase in other payables and accruals (4,020,438) 8,108,173
ET4mMEEEz Ohl) /1Em
(Decrease)/increase in provision for staff gratuities ~ (722,562) 636,851
REEETHEEZIRERAFE
Net cash generated from operating activites 23,220,811 23,257,952
{2 E;E8 Investing activities

BBABETEEE Purchase of fixed assets (4,934,950) (4,166,494)
_BWH#E Interest received .~ 698626 532,837
RREHEHZREMLFER  Net cash used in investing activities (4,236,324)  (3,633,657)
FbE ;%8 Financing activities

BHEERENEALTS Capital element of lease rentals paid (11,724,179) (6,559,246)
 BHBSESHFBHS Interest element of lease rentalspaid —  (589,873) (491,658)
RRMEEH ZREMLFE  Net cash used in financing activities | (12,314,052)  (7,050,904)
RERFEEB/MZILINFEEE
Net increase in cash and cash equivalents 6,670,435 12,573,391
FNZRERFEEEBY
Cash and cash equivalents at beginning of theyear 37,979,364 25,405,973
FRZRERFEEEBY
Cash and cash equivalents at end of the year 11 44,649,799 37,979,364

FI22EEF 139 BEZMBRRMTEBEAMBHRR 2 —E5
BUZMMBREERNRE 115 RII7TE

The notes on pages 122 to 139 are an integral part of these financial statements.
Independent Auditor’s Report — Pages 115 and 117
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Notes to the Financial Statements

1. General Information

The Independent Police Complaints Council (the “Council”) is a body
corporate established under the Independent Police Complaints Council
Ordinance (Cap. 604) (the “Ordinance”). Under the Ordinance, the Council
assumes its statutory role as the authority for observing, monitoring and
reviewing the handling and investigation of reportable complaints, and
making recommendations to the Commissioner of Police or the Chief
Executive or both of them in respect of the handling or investigation of
reportable complaints as specified in the Ordinance. The Council also
monitors actions taken or to be taken in respect of any member of the
police force by the Commissioner in connection with reportable
complaints, and to advise them of its opinion on such actions.

Since the Council is not profit-oriented and is not subject to any externally
imposed capital requirements, its primary financial and capital
management objectives are to maintain a balance between annual
income and expenditure, so that it has the ability to operate as a going
concern and perform its statutory roles and functions.

The Council is primarily financed by government subventions. Any
operating surplus shall be carried forward to the following financial year
to meet future expenditure required for the operations of the Council.

2. Statement of compliance with Hong Kong financial
reporting standards

The Council’s financial statements have been prepared in accordance with
all applicable Hong Kong Financial Reporting Standards (“HKFRSs”), which
includes all applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs”) and Interpretations
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and accounting principles generally accepted in Hong Kong. A
summary of significant accounting policies is set out in note 3.

3. Summary of significant accounting policies
(a) Basis of preparation of the financial statements

The measurement basis used in preparing the financial statements is
at historical cost.

(b) Fixed assets

Fixed assets are stated in the statement of financial position at cost
less subsequent depreciation and accumulated impairment losses, if
any.
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Summary of significant accounting policies
(continued)

Fixed assets (continued)

Depreciation is recognised so as to write off the cost of assets less
their residual values over their estimated useful lives, using the
straight-line method, as follows:

Owned assets

Leasehold improvements 3 years
Office equipment 5 years
Computer equipment 3 years
Furniture and fixtures 3 years

Right-of-use asset

Leasehold land and building Over the lease term
The estimated useful lives, residual values and depreciation method
are reviewed at the end of each reporting period, with the effect of
any changes in estimate accounted for on a prospective basis.

An item of fixed assets is derecognised upon disposal or when no
future economic benefits are expected to arise from the continued
use of the asset. Any gain or loss arising on the disposal or
retirement of an item of fixed assets is determined as the difference
between the sales proceeds and the carrying amount of the asset
and is recognised in profit or loss.

Recognition and derecognition of financial instruments

Financial assets and financial liabilities are recognised in the
statement of financial position when the Council becomes a party to
the contractual provisions of the instruments.

Financial assets are derecognised when the contractual rights to
receive cash flows from the assets expire; the Council transfers
substantially all the risks and rewards of ownership of the assets; or
the Council neither transfers nor retains substantially all the risks
and rewards of ownership of the assets but has not retained control
on the assets. On derecognition of a financial asset, the difference
between the assets’ carrying amount and the sum of the
consideration received is recognised in profit or loss.

Financial liabilities are derecognised when the obligation specified
in the relevant contract is discharged, cancelled or expired. The
difference between the carrying amount of the financial liability
derecognised and the consideration paid is recognised in profit or
loss.

Independent Police Complaints Council | Report 2020/21
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(d)

(e)

Summary of significant accounting policies
(continued)

Financial assets

Financial assets are recognised and derecognised on a trade date
basis where the purchase or sale of an asset is under a contract
whose terms require delivery of the asset within the timeframe
established by the market concerned, and are initially measured at
fair value, plus directly attributable transaction costs except in the
case of investments at fair value through profit or loss. Transaction
costs directly attributable to the acquisition of investments at fair
value through profit or loss are recognised immediately in profit or
loss.

Financial assets at amortised cost

Financial assets (including trade and other receivables) are
classified under this category if they satisfy both of the following
conditions:

— the assets are held within a business model whose objective is
to hold assets in order to collect contractual cash flows; and

— the contractual terms of the assets give rise on specified dates
to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured at
amortised cost using the effective interest method less loss
allowances for expected credit losses.

Loss allowances for expected credit losses

The Council recognises loss allowances for expected credit losses on
financial assets at amortised cost. Expected credit losses are the
weighted average of credit losses with the respective risks of a
default occurring as the weights.

At the end of each reporting period, the Council measures the loss
allowance for a financial instrument at an amount equal to the
expected credit losses that result from all possible default events
over the expected life of that financial instrument (“lifetime expected
credit losses”), or if the credit risk on that financial instrument has
increased significantly since initial recognition.

If, at the end of the reporting period, the credit risk on a financial
instrument has not increased significantly since initial recognition,
the Council measures the loss allowance for that financial
instrument at an amount equal to the portion of lifetime expected
credit losses that represents the expected credit losses that result
from default events on that financial instrument that are possible
within 12 months after the reporting period.

The amount of expected credit losses or reversal to adjust the loss
allowance at the end of the reporting period to the required amount
is recognised in profit or loss as an impairment gain or loss.
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3. Summary of significant accounting policies
(continued)

() Leases

0]

(ii)

Definition of a lease

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of
time in exchange for consideration.

For contracts entered into or modified on or after the date of
initial application, the Council assesses whether a contract is or
contains a lease based on the definition under HKFRS 16 at
inception, modification date or acquisition date, as appropriate.
Such contract will not be reassessed unless the terms and
conditions of the contract are subsequently changed.

The Council as a lessee
Short-term leases and leases of low-value assets

The Council applies the short-term lease recognition exemption
to leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option. It
also applies the recognition exemption for lease of low-value
assets. Lease payments on short-term leases and leases of
low-value assets are recognized as expense on a straight-line
basis over the lease term.

Right-of-use assets
The cost of right-of-use asset includes:

(@) the amount of the initial measurement of the lease
liability;
(b) any lease payments made at or before the commencement

date, less any lease incentives received; and

() anyinitial direct costs incurred by the Council.

Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities.

Right-of-use assets in which the Council is reasonably certain
to obtain ownership of the underlying leased assets at the end
of the lease term is depreciated from commencement date to
the end of the useful life. Otherwise, right-of-use assets are
depreciated on a straight-line basis over the shorter of its
estimated useful life or the lease term.
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(8)

(h)

Summary of significant accounting policies
(continued)

Leases (continued)
(i) The Council as a lessee (continued)
Lease liabilities

At the commencement date of a lease, the Council recognises
and measures the lease liability at the present value of lease
payments that are unpaid at that date. In calculating the
present value of lease payments, the Council uses the
incremental borrowing rate at the lease commencement date if
the interest rate implicit in the lease is not readily
determinable.

The lease payments include fixed payments (including in-
substance fixed payments) less any lease incentives receivable.

After the commencement date, lease liabilities are adjusted by
interest accretion and lease payments.

The Council remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use assets)
whenever:

(@) the lease term has changed or there is a change in the
assessment of exercise of a purchase option, in which
case the related lease liability is remeasured by
discounting the revised lease payments using a revised
discount rate at the date of reassessment.

(b) the lease payments change due to changes in market
rental rates following a market rent review, in which cases
the related lease liability is remeasured by discounting
the revised lease payments using the initial discount rate.

Cash and cash equivalents

Cash comprises cash on hand and at bank. Cash equivalents are
short-term, highly liquid investments that are readily convertible to
known amounts of cash and which are subject to an insignificant risk
of changes in value.

Other payables

Other payables are initially measured at fair value and, after initial
recognition, at amortised cost, except for short-term payables with
no stated interest rate and the effect of discounting being
immaterial, that are measured at their original invoice amount.



3.

0]

0)

(k)

FEGEE (B

BERXFAE

MRATEEARBEEENFHEIREEE
YHEERT > AMBERRIETER
RBENmRY > TAREHRESNTRE
s AEETHARENEE
THEENERFRER - MREEE
BEEEAN  AEBESPTEERNER
Bt -

N RAETE R wOR B AT REMERE » 5
BEZHAEMESEFLIENMGE
BEERZEFREANAEE B
) 3R H B AY BE M AR RUBR S © 40
REAGHNEBARFREBERNZIHRRK
FHREEETERERSHFE > &
EHTERKBEANEER  BEE
F TR BV AT BEMEAR(E RUBR D ©

g A FERD

() HFFHE

ERUSEMEEAEREWE
IS 438 0 M0 B AT R B R B T s A6
i BUNEREEREAAE
BFESD o

ERBERE B ENBAEME
ANBESEBTER > MR BRAEE
BTt B AR IR BEAUEAFT A
EERERE -

FIBHA
F B AR R B BRF AR o

(i)

(i) FEEUKA

MIEW A B LAFE 5t HEST o

BEREERE

REBESHER > 2GERFTRBRAE
BEPNETAETLEENREE
DHEZEERSHIRAERER -2
R PI SRR EREE » ZBEERN
A E S WA UGt EEREERE -

@

()

(k)

E57NE Chapter6 | BAF5#R3K Financial Statements

Summary of significant accounting policies
(continued)

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or
amount when the Council has a legal or constructive obligation
arising as a result of a past event, it is probable that an outflow of
economic benefits will be required to settle the obligation and a
reliable estimate can be made. Where the time value of money is
material, provisions are stated at the present value of the
expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic benefits will be
required, or the amount cannot be estimated reliably, the obligation
is disclosed as a contingent liability, unless the probability of
outflow of economic benefits is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or non-
occurrence of one or more future events are also disclosed as
contingent liabilities unless the probability of outflow of economic
benefits is remote.

Revenue recognition
(i) Government subventions

Government subventions are recognised at their fair value
where there is a reasonable assurance that the subvention will
be received and the Council will comply with all attached
conditions.

Government subventions relating to the purchase of fixed
assets are included in deferred income and are credited to the
statement of comprehensive income on a straight-line basis
over the expected lives of the related assets.

(ii) Interest income

Interest income is recognised using the effective interest
method.

(iii)

Sundry income

Sundry income is recognised on an accrual basis.

Impairment of tangible assets

At the end of reporting period, the Council reviews the carrying
amounts of its tangible assets with finite useful lives to determine
whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of
the impairment loss, if any.
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3. Summary of significant accounting policies
(continued)

() Employee benefits

0]

(ii)

Employee leave and gratuity entitlements

Employee entitlements to annual leave and gratuity are
recognised when they accrue to employees. A provision is
made for the estimated liability for annual leave and gratuity as
a result of services rendered by employees up to the end of
reporting period.

Employee entitlements to sick leave and maternity or paternity
leave are not recognised until the time of leave.

Retirement benefit costs

The Council has joined the Mandatory Provident Fund Scheme
(the MPF Scheme) established under the Mandatory Provident
Fund Ordinance for contract staff. The Council contributes 5%
of the relevant income of staff members under the MPF Scheme
and subject to ceiling of $1,500 per month. The assets of the
Scheme are held separately from those of the Council, in funds
under the control of trustee.

Payments to the MPF Scheme are charged as an expense as
they fall due.

(m) Related parties

0

(iD

A person or a close member of that person’s family is related to
the Council if that person:

(@) has control or joint control over the Council;

(b) has significant influence over the Council; or

(0 is a member of the key management personnel of the
Council.

An entity is related to the Council if any of the following
conditions applies:

(@ The entity is a post-employment benefit plan for the
benefit of employees of either the Council or an entity
related to the Council.

(b) The entity is controlled or jointly controlled by a person
identified in ().

(0 A person identified in (i)(@) has significant influence over
the entity or is a member of the key management
personnel of the entity.

(d) The entity, or any member of a group of which it is a part,
provides key management personnel services to the
Council.
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4. Changes in accounting policies

The Council has initially applied the new and revised HKFRSs issued by
the HKICPA that are first effective for accounting periods beginning on or
after 1 April 2020, including:

Amendments to HKFRS 3, Definition of a business

Amendments to HKFRS 9, HKAS 39 and HKFRS 7, Interest Rate
Benchmark Reform

Amendments to HKAS 1 and HKAS 8, Definition of material

The application of the amendments to HKFRSs in the current year has had
no material impact on the Council’s financial positions and performance
for the current and prior years and/or on the disclosures set out in these
financial statements.

5. Critical accounting estimates and judgement

The Council's management makes assumptions, estimates and
judgements in the process of applying the Council’s accounting policies
that affect the assets, liabilities, income and expenses in the financial
statements prepared in accordance with HKFRSs. The assumptions,
estimates and judgements are based on historical experience and other
factors that are believed to be reasonable under the circumstances. While
the management reviews their judgements, estimates and assumptions
continuously, the actual results will seldom equal to the estimates.

Certain key assumptions and risk factors in respect of the financial risk
management are set out in note 17. There are no other key sources of
estimation uncertainty that have a significant risk of causing a material
adjustment to the carrying amounts of asset and liabilities within the next
financial year.

6. Government subventions

Government subventions represent the funds subvented by the Hong
Kong Government for the Council’s services which is determined with
regard to the needs of the Council as presented in its annual budget and
proposed projects.
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7. HfthigA

7. Otherincome

2021 2020

S $

FIBURA Interestincome 705,272 543,177
MW  Sundryincome 1,353,255 4528

2,058,527 547,705

8. FARFREEME

8. Surplus and total comprehensive income for the year

FABBREEEWEEEA Surplus and total comprehensive income for the year is arrived at after
charging:
2021 2020
S $
(@) BIpEk# Staff costs
— &I AREEME  Contributions to Mandatory Provident Funds 1,131,102 1,108,008
,,,,,, —#E ~ TERAMAEF Salaries, wages and other benefits 58,694,235 60,125,719
59,825,337 61,233,727
(b) —R&BKITE(ER Generaland administrative expenses
ZEETENE  Auditor's remuneration 40,000 39,500
MENSBERERSEER Rent, rates and management fee 2,444,130 5,530,994
EERATRHBEEH Publicity and public educational affairs 846,031 8,820,942
#H=E5t8| Observers’ scheme 523,733 495,052
f®B2  Insurance 97,889 69,066
#EEFN{FE  Repairs and maintenance 2,636,708 3,006,268
EIMNEEFSEAR Overseas duty visit - 160,010
AFAEEE  Utilities 537,039 403,935
#rE& Depreciation 17,075,534 11,595,644
JELEMIER  Non-recurrent projects 1,715,637 7,536,695
,,,,,, B Others 3918913 1947749
29,835,614 39,605,855
() RiZEMZs Finance cost
HEEEZFE  Interest on lease liabilities 589,873 491,658
9. IRI1E 9. Taxation
RAR (RS IRB) 58 87 IRRIMRTE » ZNFEE  No provision for Hong Kong Profits Tax has been made in the financial
RRW  ALAEGEATAMBBRRSIE  statements as the Council is exempted from profits tax pursuant to
EENEREE - section 87 of the Inland Revenue Ordinance.
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10. BIEEE 10. Fixed assets
idiiti
BEEE BE
Right-of-use
Owned assets assets
HELH
HEREIRE HEARRE HAERE Bl izt RigF g
Furniture Leasehold
Leasehold and Office Computer land and
improvements fixtures equipment  equipment  Sub-total buildings Total
S S S S S S S
M4 Cost
RZBZZENE—H
At 1 April 2020 6,171,337 1,052,114 1,628,074 22,996,806 31,848,331 34,501,815 66,350,146
E  Additions 1,401,751 329,696 392,859 2,810,644 4,934,950 - 4,934,950
®& Disposas - (2646) (405600 - (43200 - (43,206)
KZEZ—#F=F=1+—H
At31March2021 7573088 1379164 1980373 25807450 36740075 34501815 | 71,241,890
ZHE  Accumulated depreciation
RIZZZHNA—H
At 1 April 2020 6,029,635 987,231 1,302,103 15,210,944 23,529,913 6,843,864 30,373,777
FEAITE  Charge for the year 413,173 120,731 166,685 4,521,538 5,222,127 11,853,407 17,075,534
REGS Witebackondisposals T @eke)  (0560) R 2 2L ... 3208
RZF_—F=R=+—H
At 31 March 2021 ... 6442808 1105316 1428208 15/32482 28708834 18697271 47,406,105
BREB(E  Net book value
RZEZ—#=B=+—H
At 31 March 2021 1,130,280 273,848 552,145 6,074,968 8,031,241 15,804,544 23,835,785
% Cost
RIZ—NENA—H
At 1 April 2019 6,171,337 1,077,539 1,578,694 18,879,692 27,707,262 - 27,707,262
1®E  Additions - - 49,380 4,117,114 4,166,494 34,501,815 38,668,309
RE Disposals ] T ) S T B O )
RZFZZF=A=+—H
At 31 March 2020 6,171,337 1,052,114 1,628,074 22,996,806 31,848,331 34,501,815 66,350,146
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10. EEEE (48) 10. Fixed assets (continued)

idiiti
BEEE BE
Right-of-use
Owned assets assets
HEL
HEREIR HEARKE HAZRE ElixtE st RiEF g
Furniture Leasehold
Leasehold and Office Computer land and
improvements  fixtures equipment  equipment  Sub-total buildings Total
S $ S $ S S S
B3FE  Accumulated depreciation
RZE-NEMNE—H
At 1 April 2019 5,247,097 825,311 1,170,026 11,561,124 18,803,558 - 18,803,558
FAITE  Charge for the year 782,538 187,345 132,077 3,649,820 4,751,780 6,843,864 11,595,644
REWE Witebackondisposals U 0 B S N = B T @525
RZFZFE=A=1—H
At3IMarch2020 . 6029635 987231 | 1302103 15210944 23529913 6843864 | 30,313,177
SREE(E  Net book value
RZE_ZF=R=1—H
At 31 March 2020 141,702 64,383 325,971 7,785,862 8,318,418 27,657,951 35,976,369
11. RERRELEEY 11. Cash and cash equivalents
2021 2020
S $
$R177FRr  Bank balances 9,649,799 27,979,364
EIHAHARR /DR =18 B B ERRTERR
Time deposits with original maturity lessthan 3months SR 10,000,000
BE&RIREEMEY Cash and cash equivalents 44,649,799 37,979,364
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12. Deferred government subventions

2021 2020
S $

RIB-EF —E—NEMB—HWEER
Balance as at 1 April 2020/2019 609,583 1,381,528
FERER AU AREEE
Recognised asincome intheyear ~~~  (609,583) | (771,945)
RIZ %/ —T_FF=H=+—H0EHR
Balance as at 31 March 2021/2020 - 609,583

FHERERTECANRAEREE I
RG> HEERMEEUEFHNET
B o

13, HithEIRIEREs &

The subventions received were mainly for the development of a secure
email system for electronic communication among Members and the
Secretariat.

13. Other payables and accruals

2021 2020

S $

Bt#5&M& Financial liabilities 7,195,003 11,504,056
AMEEYAF G RAERR  Unutilised annual leave balances 3,254,240 2,965,625

10,449,243 14,469,681

HthE(IRIBRES ERRA N —FRE
8o

14, BTHRMEEE

Other payables and accruals are expected to be settled within one year.

14. Provision for staff gratuities

2021 2020
S $

MRIE-BE “E—HNENHA—B4ERF
Balance as at 1 April 2020/2019 6,878,784 6,241,933
KEEBETREMAE  Provision made for the year 5,236,017 5,067,194
AEEBAEHE Provision utilised for theyear (5,958,579) (4,430,343
RIZ %/ —T-FF=H=+—H0EEH
Balance as at 31 March 2021/2020 6,156,222 6,878,784

ETHNRMEREER T XNETHEYN
METNREE REsAmINEMRIL -

Provision for staff gratuities is set up for the gratuity payments which will
be payable to employees of the Council who complete their contracts
commencing from the date of their employment.
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15. fHE&AE 15. Lease liabilities

2021 2020
S $
REMAEHIE  Minimum lease payments due
— —fR  Within 1 year 12,389,604 12,314,052
- THEMEBRFN ltoSyears 4,129,868 16,519,472
16,519,472 28,833,524
A ARREAZM  Less: future finance charges . (301,082) (890,955)
THE&EIRE  Present value of lease liabilities 16,218,390 27,942,569
PR1E% ¢ Analysed as:
TRENEBS  Current portion 12,110,852 11,724,179
Jem#Essy Non-currentportion 4,107,538 16,218,390
16,218,390 27,942,569

16. RstEER

REEERNEAXEE_T—tEXA
“+ZHEFT(THRZHETSE) (HS
fij)%’/\ﬁﬁ FERUFREREFEAREA

ZIEEEEMERRHE > MZRRRBER
RBHZMREEEEEENTERN25%
MZMBFRRZ #EHEBHZMBEERL
FUHEBERN25%  BRIEFGEMEEH R
BERERAE > AERIEBEH LRV
BRETFEBHAA o

FERAHNEERSARERESTE
FEBERENHE  WEGRAMZS
@%%éiﬁﬂfﬂ’]ﬁ%ﬁﬁ%{% B —F
ZA=+—HETRBECEZZE 8 -

17. M TR
FERESHMEEN AU TER

16. Accumulated surplus

In accordance with section 6 of the Memorandum of Administrative
Arrangements (“MAA”) dated 22 June 2017 signed between the Hong
Kong Government and the Council, the Council is allowed to keep and
accumulate any unspent recurrent subvention as reserve, subject to the
condition that the reserve accumulated should not exceed 25% of its
recurrent subvention of that financial year. If the reserve as at the end of
the financial year exceeds 25% of the recurrent subvention of that
financial year, the Council shall return the amount in excess of the limit to
the Hong Kong Government, except with the approval of Secretary for
Financial Services and the Treasury.

The Council considers the amount of excessive reserve for the year has
not been conclusive up to the reporting date, no provision for the refund
of excessive reserve to the Hong Kong Government has been made as at
31 March 2021 accordingly (2020: nil).

17. Financial instruments

The Council has classified its financial assets in the following categories:

2021 2020
S $
FHSSHRRASTIBRAYSREAE  Financial assets at amortised cost
¥% Deposits 3,574,106 3,574,106
HhfEWEIE Other receivables 452,118 13,562
ReRkBeSEAEY Cashand cash equivalents 44,649,799 37,979,364
48,676,023 41,567,032
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17. £fI A (8) 17. Financial instruments (continued)
rEREEMBESAUTER : The Council has classified its financial liabilities in the following
categories:
2021 2020
S $
FBsE R AYBRAVERAME  Financial liabilities at amortised cost
HithfEFRIERESTER  Other payables and accruals 7,195,003 11,504,056
fHE&E Lease liabilities 16,218,390 27,942,569

23,413,393 39,446,625

FrE€MTEMIREERE _T_T&Ex% Al financial instruments are carried at amounts not materially different
—E-—F=A=+—HHAAEMEIR from their fair values as at 31 March 2020 and 2021.
BEKRER -

rEMNEEFHRESMIAEFEEHES  The Council is exposed to credit risk, liquidity risk and interest rate risk
Al SEELREBREFERRAR - &AgiE  arising in the normal course of its operation and financial instruments. The
BUTHREEZZERAR » LUREZ%EA Council's risk management objectives, policies and processes mainly
SH ARG FREERIIEREARFMS focus on minimising the potential adverse effects of these risks on its

4 o financial performance and position by closely monitoring the individual
exposure.
(a) EERAR (@) Credit risk
rKegrESAEREERR > MES The Council has no concentration of credit risk. The maximum
RiEHEEN M FEEFRMSAMKRE exposure to credit risk is represented by the carrying amount of the
B -AEgNEERBEERBHEIRT financial assets. The Council is exposed to credit risk on financial
ER - RITERNEERBEER assets, mainly attributable to deposits with banks. The credit risk on
FHZRITHASEBIRITRGRE bank deposits is limited because the counterparties are authorised
HIBA P14 o financial institutions regulated under the Hong Kong Banking
Ordinance.
2021 2020
S $

BUEWE  Summary quantitative data

¥% Deposits 3,574,106 3,574,106
HihpEU=IE Other receivables 452,118 13,562
$R{T7FEmr  Bank balances 9,649,799 27,979,364
EIHREARR/ DS =B A N EHAFR

Time deposits with original maturity less than 3 months 35,000,000 10,000,000

48,676,023 41,567,032
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17.

Financial instruments (continued)

(b) Liquidity risk

The Council is exposed to liquidity risk on financial liabilities. It
manages its funds conservatively by maintaining a comfortable level
of cash and cash equivalents in order to meet continuous
operational need. The Council ensures that it maintains sufficient
cash which is available to meet its liquidity.

The details of remaining contractual maturities at the end of the
reporting period of the financial liabilities, which are based on
contractual undiscounted cash flows (including interest payments
computed using contractual rates or, if floating, based on rates
current at the end of the reporting period) and the earliest date the
Council can be required to pay are as follows:

SHEEOE 33 —ERE Hid—F
FREEE REREE HEREE (EFRBARF
Total
contractual Within 1 Over 1 year
Carrying  undiscounted year or on but within
amount cash flow demand 5 years
$ S $ $
2021
HMEMAFIEREER  Other payables and accruals 7,195,003 7,195,003 7,195,003 -
MRAMR Leaseliabilles 16218390 16519472 12389604 4129868
23,413,393 23,714,475 19,584,607 4,129,868
2020
HithfEIZUERESER  Other payables and accruals 11,504,056 11,504,056 11,504,056 -
MRAR leaselabilites 27,942569 28833524 12314052 16,519,472
39,446,625 40,337,580 23,818,108 16,519,472

F R E B

AEHNHNREAREZRERITER
FENIRTEREEREHRER > 7
KEBERME - AL > ZAEFRBFAEE
HEMERMRER -
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(c)

Interest rate risk

The Council’s exposure on interest rate risk mainly arises from its
cash deposits with bank. The Council mainly holds deposits with
bank in saving account and the exposure is considered not
significant. In consequence, no material exposure on interest rate
risk is expected.
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17. Financial instruments (continued)
(c) Interest rate risk (continued)

Summary quantitative data

2021 2020

FE&RMBEE Floating-rate financial assets

$R17457 Deposits with banks
ZIHARABR/ A =18 B M EHATER

5,704,482 11,307,397

Time deposits with original maturity less than 3 months 35,000,000 10,000,000

AERE BT ESE N E RS ESR
BN > AASERTGEILAKE A
BN BRI A EEEEARE -
d UAAEEHEZEHMTIA
RIBEHFR > ABLRESRT AN
NAHRBEGIEE o
18. EXFAKtFRH

FEREAABMOINERNET IR HE
LI

40,704,482 21,307,397

No sensitivity analysis for the Council’s exposure to interest rate risk
arising from deposits with bank is prepared since based on the
management’s assessment the exposure is considered not significant.
(d) Financial instrument at fair value
At the end of reporting period, there were no financial instruments
stated at fair value.
18. Material related party transactions

The Council had the following material related party transactions during
the year:

2021 2020
S $
AEZEME Honorarium paid to Council members 828,580 870,200

ERFFEE AR EBBREFRBEER MR
BHRZ > MEFSIREAEGEZERTEE
BASHUEFAEEDENEE 2R
FENPHFEEREBRBIZFET -

All transactions related to the procurement of goods and services
involving organisations in which a member of the Council and key
management personnel may have an interest are conducted in the normal
course of business and in accordance with the Council’s financial
obligations and normal procurement procedures.
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19. Reconciliation of liabilities arising from financing
activities

TREMAGHRREFZBMMEEGENE  The table below details changes in the Council’s liabilities from financing
g BEREKRIEREEE - MEBEEEFT  activities, including both cash and non-cash changes. Liabilities arising
EEfNEaBELARESRAKRKREMAA  from financing activities are liabilities for which cash flows were, or future
BoAGgERRERERPHEEAMEE  cash flows will be, classified in the Council’s statement of cash flows as

BIFTEXRIREN o cash flows from financing activities.
HEaE
Lease liabilities
2021 2020
S $
W4E# At beginning of the year 27,942,569 -
MEREHREEEZEE) :  Changes from financing cash flows:
BAEEHRSMELRELS  Capital element of lease rentals paid (11,724,179) (6,559,246)
BIEEHRSMNF SS9  Interest element of lease rentals paid (589,873) (491,658)
OISR T 2 28488 Total changes from financing cash flows | (12,314,052)  (7,050,904)
15,628,517 (7,050,904)

Hfth&gh : Other changes:
HE&EFE Interest on lease liabilities 589,873 491,658
RERFTIFHEEMEMNEEaE

Increase in lease liabilities from entering into new leases during the year - 34,501,815
Hth&Eniea Totalotherchanges . 589873 34,993,473
EXR Atend of the year 16,218,390 27,942,569

20. EREMHERFNEKRERD 20. Hong Kong financial reporting standards issued but
FEAMBHREER not yet effective for the year

UFBEEGERFERRERERZEBM  HKFRSs that have been issued but are not yet effective for the year include
BIEEER > SEERFEARGHEER the following HKFRSs which may be relevant to the Council’s operations

M EmRRAR and financial statements:
RIATEERRM
AEEX
Effective for annual
periods beginning
on or after
EBMBRESENE /R FESHRERIESTER “ZE=%—H—H
HKFRS 17, Insurance Contracts and the related Amendments 1 January 2023
EBMBRSERNEIR (B5TEX) HISEXEZLEMT T "F—H—H
Amendments to HKFRS 3, Reference to the Conceptual Framework 1 January 2022
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20. Hong Kong financial reporting standards issued but
not yet effective for the year (continued)

HIATEERRM
HIABER
Effective for annual
periods beginning
on or after

EBMFIREERNFON - BBGHERIFE305 - BBMBRGERE7 R - EBPHREENSEL - —F—F—H
EREBYBHREERFEIE (BFIER) FERRENE - F_[ER

Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS 4 and HKFRS 16, Interest Rate Benchmark 1 January 2021
Reform — Phase 2

EBRNFHREERFI0ORKREBGERE28% (B5]F) REZFHAEHENEHEEFREZ CES-¥3
B EHESFTE

Amendments to HKFRS 10 and HKAS 28, Sales or Contribution of Assets between an Investorand — To be determined

its Associate or Joint Venture

ERNFHRESERE L5 (BIE)  Covid-19tGRFAEE % —ZETZFSA—H
Amendments to HKFRS 16, Covid-19 — Related Rent Concessions 1 June 2020
BERAGHENELIR (BIX) KREEFESRBHIERBUREEZES T (CE-FF) 2 “E_=F—H—H
TERAEET

Amendments to HKAS 1, Classification of Liabilities as Current or Non-current and related 1 January 2023
amendments to Hong Kong Interpretation 5 (2020)

BERGHERUNFELI6 (BFIX) Y% - BERRE — BEHFERFZigHE 2% —H—H
Amendments to HKAS 16, Property, Plant and Equipment — Proceeds before Intended Use 1 January 2022
BERAGSERE37R (BFIE) EBESH — BITSABIZER % —H—H
Amendments to HKAS 37, Onerous Contracts — Cost of Fulfilling a Contract 1 January 2022
BERNTHRELER) (BF1X) BEUBHREERN _T—/)\FE_T_EFHNFENE 2 F%—H—H
Amendments to HKFRS, Annual Improvements to HKFRSs 2018—-2020 1 January 2022

FENFEELBRERFERMZSEBYE
BEER c XFRIEFEELEMET K%
AIHERERABERMERNTE - ZE8A
Al NERBRMBREST AT ER R
AREASEEHEENMBBRRBEEATE -

21, BAMBERR

KHBRERENVN S -_—F/\B-+IH
BREENER T &M -

The Council has not early adopted these HKFRSs. The Council is in the
process of making an assessment of what the impact of these
developments is expected to be in the period of initial application. So far
it has concluded that the adoption of them is unlikely to have a significant
impact on the Council’s financial statements.

21. Approval of financial statements

These financial statements were authorised for issue by the Council on
24 August 2021.
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