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Independent Auditor’s Report to Independent Police Complaints Council
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BE_Z_-—F#=-H=+—HIEE
Year ended 31 March 2023

Opinion

We have audited the financial statements of the Independent Police
Complaints Council (the “Council”) set out on pages 108 to 131, which
comprise the statement of financial position as at 31 March 2023, and
the statement of comprehensive income, statement of changes in
reserves and statement of cash flows for the year then ended, and notes
to the financial statements, including a summary of significant accounting
policies.

In our opinion, the financial statements give a true and fair view of the
financial position of the Council as at 31 March 2023, and of its financial
performance and its cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”) issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA”).

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on
Auditing (*HKSAs”) issued by the HKICPA. Our responsibilities under those
standards are further described in the auditor's responsibilities for the
audit of the financial statements section of our report. We are
independent of the Council in accordance with the HKICPA’'s Code of
Ethics for Professional Accountants (“the Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code. We believe that
the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Information other than the financial statements and
auditor’s report thereon

The Council is responsible for the other information. The other information
comprises the information included in the annual report, but does not
include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the financial statements, our responsibility
is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements
or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this
regard.



BEMMBRRAXENTE

EEREEREERGHLAERHI(EF
BAUBHRSEN) REEEMTEHMTR
= THARBREMBERRNBERE
RN ERMERMN B AR
PREEBIAEREFIE S -

ERBMBRER  EEREFLENE
EREED > TEERBR T REREE
KEAMNER UkERFECELS
SHER RIFEEAEREBRIFELL
g W EEMBERNERLE -

gﬁﬁﬁ%ﬂ%ﬁﬁﬁﬁ%ﬂﬁ

BPNER > EHMBRREEESTF
EHNIFFHERMERNEAHRERA
BEEERE > THASERMASRNEZ
BETIRS - RARKRB(BIERE S RE
BFZEGHRE) (F604F) MiFR1529
RERE > EREG|ME o BRILLISN > K
PR ERTRAEEMBR - RS
MEREANS > HEFMEMATEERK
EEE cEREESKTHNRFRE > BFR
FEREBIZB(ERBESER) ETHNE
AR -ERERRAFERBIERLER - 8
s[RIt A LA ERFF e SR SR 51 HE » MNR G2
R ERIERERTEZERHR
REBERBY B HRRTELBEER
> AIBRRERRA A RRFERX o

ERB(ERBHER) ETHEFNBRE
o BRMERTEEHE > RITTEER
REREEE o FRAITF

o BAMFTAENIFFRERMER M
BREFEENERRENRR > &5t K
HITHEEFURHEERE » UkE
W EMBEENERE  (FRRMAR
RBERE o AICEFFA]AEY R BBk ~ 14
B-BRER Y ERMRL > EERRA
iEdlz £ FItRAEERREREGFME
HYERERREHNER S RAERER
FFERMENNEKFERER AR RS ©

o THEREBESHERINERER] 0 URETE
ENEIEF > BEENLIFHETAE
ERHNAMEERER -

Responsibilities of Council for the financial statements

The Council is responsible for the preparation of the financial statements
that give a true and fair view in accordance with HKFRSs issued by the
HKICPA and for such internal control as the Council determines is
necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Council is responsible for
assessing the Council’s ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going
concern basis of accounting unless the Council either intends to liquidate
the Council or to cease operations, or has no realistic alternative but to do
s0.

Auditor’s responsibilities for the audit of the financial
statements

Our objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that
includes our opinion. This report is made solely to you, as a body, in
accordance with section 29 of Schedule 1 of the Independent Police
Complaints Council Ordinance (Cap.604), and for no other purposes. We
do not assume responsibility towards or accept liability to any other
person for the contents of this report. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional skepticism throughout the audit. We
also:

* Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Council’s internal control.

BUERLEHREBRFEER | 2022/23T1FkE
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* FEvaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by the Council.

e (Conclude on the appropriateness of the Council’s use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Council’s ability to
continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Council to cease
to continue as a going concern.

e Evaluate the overall presentation, structure and content of the
financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events
in @ manner that achieves fair presentation.

We communicate with the Council regarding, among other matters, the
planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify
during our audit.

%'véz Nag (P W

PATRICK WONG C.P.A. LIMITED

Certified Public Accountants

LAU YUK MING HAROLD

FCPA (Practising), MSCA

Certified Public Accountant (Practising),

Hong Kong Practising Certificate Number: P05468

31 August 2023
Hong Kong

Ref: 1113/A/PW/HL/1345/486
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Statement of Comprehensive Income

BE_ZE_=—F=-BA=+—HILEE
Year ended 31 March 2023

BfEE 2023 2022
Notes S $
WA Income
HAFEE  Government subventions 5 100,807,000 100,529,000
Hftie A Other income 6 1,625,369 341,310
102,432,369 100,870,310
4 Expenditure
BT pk4s  Staff costs 7 59,523,970 58,927,087
— M RATEER  General and administrative expenses 7 27,580,578 27,025,433
AEEHEME Honorarium to Council members 16 699,013 780,560
BAFEE R Finance cost 7 444,099 278,752
. b8247660 87,011,832
TEERBREZEIKGEEEE
Surplus and total comprehensive income for the year 7 14,184,709 13,858,478
FLI2EEF 131 BEZMBHRRMFEBERMBEHRR 2 — %
BIUZHMEREERNEL105E1078
The notes on pages 112 to 131 are an integral part of these financial statements.
Independent Auditor’s Report — Pages 105 to 107
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Statement of Financial Position
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At 31 March 2023
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M5 2023 2022
Notes S $
JEHEHBEE Non-current asset
EE&EE Fixed assets 9 24,477,413 9,838,153
WENEE Current assets
& KIETIE  Deposits and prepayments 5,470,043 5,848,059
H{hEWEIE Otherreceivables 3,896 493
FREERHBRR 2 R =B B 2 EHEfER
Time deposits with original maturity over 3 months 19,000,000 -
REKXIEFBY) C(Cash and cash equivalents 10 25,721,622 41,077,955
50,195,561 46,926,507
WEhEfE Current liabilities
HthFEIRIBEKREStER  Other payables and accruals 11 6,643,124 6,585,499
FAE&E Lease liabilities 13 9,232,639 4,107,538
R 15,875,763 10,693,037
WEHEFE Netcurrentassets 34319798 36,233,470
BEMAERTREHEMSE Total assets less current liabilities 58,797,211 46,071,623
JEsREIEfE Non-current liabilities
BET4mENEE4E  Provision for staff gratuities 12 6,805,862 6,980,895
FAE&E Lease liabilities 13 12,674,390 -
R 19,480,252 6,980,895
BEFE Netassets 39,316,959 39,090,728
{## Reserves
Ket&Ex  Accumulated surplus 14 39,316,959 39,090,728

FER_F_=F/)\B=+—BHELREIMEMERRE -

Approved and authorised for issue by the Council on 31 August 2023.

FINBEEF 31 EZHHRRWEEBAMFRERZ—E7
BUZEMBEERNE 1051078

The notes on pages 112 to 131 are an integral part of these financial statements.
Independent Auditor’s Report — Pages 105 to 107
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Statement of Changes in Reserves

BE_ZE_=—F=-BA=+—HILEE
Year ended 31 March 2023

R RER
Accumulated
B 5 surplus
Note S
R-TE-—FMB—HZ&ER
Balance at 1 April 2021 41,670,905
FARBREE WG
Surplus and total comprehensive income for the year 13,858,478
BREFTEBRINTHERN ( TEBHAT) ) WBLERHE
Excess reserve refunded to the Government of the Hong Kong
Special Administrative Region (“the Government”) (16,438,655)
WZE-__F=A=+—HBKRMEA—BZ4&
Balances at 31 March 2022 and at 1 April 2022 39,090,728
FREGREZHEIE
Surplus and total comprehensive income for the year 14,184,709
RETHEBETNBLRHE
Excess reserve refunded to the Government 14 (13,958,478)
WIEZ=F=B=+—HB2Z4&k
Balance at 31 March 2023 39,316,959

FINEEF 31 EZUHRRWEEBAFMHRERZ —8D
BUIZHMREERNE 10521078

The notes on pages 112 to 131 are an integral part of these financial statements.
Independent Auditor’s Report — Pages 105 to 107
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Statement of Cash Flows

BE_ZE_=—F=-BA=+—HILEE
Year ended 31 March 2023

S87NE Chapter6 | BAFE#RR Financial Statements

MisE 2023 2022
Note S $
EiE;Z8 Operating activities
FREGBAEENG
Surplus and total comprehensive income for the year 14,184,709 13,858,478
EMTYZEELFAEE ¢ Adjustments for:
— #fre& Depreciation 13,559,306 16,366,872
— BA¥EER  Finance cost 444,099 278,752
— FBUEA Interest income (1,623,853) (286,085)
— REFEARNANBEGERE
Excess reserve refunded to the Government (13,958,478) (16,438,655)
SEBEEHRI 2 EERER
Operating surplus before working capital changes 12,605,783 13,779,362
e RBAREBEZRL 7 (380)
Decrease/(increase) in deposits and prepayments 378,016 (291,001)
HihrEWsIE 2/ Decrease in other receivables - 431,910
H I RIEREstER 21 m, (L)
Increase/(decrease) in other payables and accruals 57,625 (3,863,744)
BTAmMEEREZ CRL) /1Em
(Decrease)/increase in provision for staff gratuities (175,033) 824,673
REEEEHEEZIREMAREE
Net cash generated from operating activities 12,866,391 10,881,200
12EEE Investing activities
BABTEEE Purchase of fixed assets (263,307) (2,369,240)
FEHAEAR Z N =@ A 2 THIER
Placement of time deposits with original maturity over 3 months (19,000,000) -
BUFIE Interest received 1,620,450 305,800
RREEESZRE ML EEE  Net cash used in investing activities (17,642,857) (2,063,440)
FiE;E% Financing activities
EHERAEMNELIS Capital element of lease rentals paid (10,135,768) (12,110,852)
EHEEREFI SIS Interest element of lease rentals paid (444,099) (278,752)
BARREEZE RS M FE  Cash used in financing activities (10,579,867) (12,389,604)
RERREEEMZRLBEE
Net decrease in cash and cash equivalents (15,356,333) (3,571,844)
FNzRERREEED
Cash and cash equivalents at beginning of the year 41,077,955 44,649,799
FERZHAERREEEBY
Cash and cash equivalents at end of the year 10 25,721,622 41,077,955

BINEEF I3 RZHBRENEEBEMHRERZ —87
BIUZEMBREERNBE 105FE107 8

The notes on pages 112 to 131 are an integral part of these financial statements.

Independent Auditor’s Report — Pages 105 to 107

Independent Police Complaints Council | Report 2022/23
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Notes to the Financial Statements
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1. General information

The Independent Police Complaints Council (the “Council”) is a body
corporate established under the Independent Police Complaints Council
Ordinance (Cap. 604) (the “Ordinance”). Under the Ordinance, the Council
assumes its statutory role as the authority for observing, monitoring and
reviewing the handling and investigation of reportable complaints, and
making recommendations to the Commissioner of Police or the Chief
Executive or both of them in respect of the handling or investigation of
reportable complaints as specified in the Ordinance. The Council also
monitors actions taken or to be taken in respect of any member of the
police force by the Commissioner in connection with reportable
complaints, and to advise them of its opinion on such actions.

Since the Council is not profit-oriented and is not subject to any externally
imposed capital requirements, its primary financial and capital
management objectives are to maintain a balance between annual
income and expenditure, so that it has the ability to operate as a going
concern and perform its statutory roles and functions.

The Council is primarily financed by government subventions. Any
operating surplus shall be carried forward to the following financial year
to meet future expenditure required for the operations of the Council.

2. Statement of compliance with Hong Kong financial
reporting standards

The Council’s financial statements have been prepared in accordance with
all applicable Hong Kong Financial Reporting Standards (“HKFRSs”), which
includes all applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs”) and
Interpretations issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and accounting principles generally accepted in
Hong Kong. A summary of significant accounting policies is set out in note
3.

In the year ended 31 March 2023, the Council has initially applied the
new and revised HKFRSs issued by the HKICPA that are first effective for
accounting periods beginning on or after 1 April 2022. The application of
these HKFRSs has no material effects on the Council’s financial
performance and positions.

BURRESRBHRESS | 2022/23TIERE
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Summary of significant accounting policies

Basis of preparation of the financial statements

The measurement basis used in preparing the financial statements is
at historical cost.

Fixed assets

Fixed assets are stated in the statement of financial position at cost
less subsequent depreciation and accumulated impairment losses, if
any.

Depreciation is recognised so as to write off the cost of assets less
their residual values over their estimated useful lives, using the
straight-line method, as follows:

Owned assets

Leasehold improvements 3 years
Office equipment 5 years
Computer equipment 3 years
Furniture and fixtures 3 years

Right-of-use asset

Leasehold land and building Over the lease term
The estimated useful lives, residual values and depreciation method
are reviewed at the end of each reporting period, with the effect of
any changes in estimate accounted for on a prospective basis.

An item of fixed assets is derecognised upon disposal or when no
future economic benefits are expected to arise from the continued
use of the asset. Any gain or loss arising on the disposal or
retirement of an item of fixed assets is determined as the difference
between the sales proceeds and the carrying amount of the asset
and is recognised in profit or loss.
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(c)

(d)

Summary of significant accounting policies
(continued)

Recognition and derecognition of financial instruments

Financial assets and financial liabilities are recognised in the
statement of financial position when the Council becomes a party to
the contractual provisions of the instruments.

Financial assets are derecognised when the contractual rights to
receive cash flows from the assets expire; the Council transfers
substantially all the risks and rewards of ownership of the assets; or
the Council neither transfers nor retains substantially all the risks
and rewards of ownership of the assets but has not retained control
on the assets. On derecognition of a financial asset, the difference
between the assets’ carrying amount and the sum of the
consideration received is recognised in profit or loss.

Financial liabilities are derecognised when the obligation specified
in the relevant contract is discharged, cancelled or expired. The
difference between the carrying amount of the financial liability
derecognised and the consideration paid is recognised in profit or
loss.

Financial assets

Financial assets are recognised and derecognised on a trade date
basis where the purchase or sale of an asset is under a contract
whose terms require delivery of the asset within the timeframe
established by the market concerned, and are initially measured at
fair value, plus directly attributable transaction costs except in the
case of investments at fair value through profit or loss. Transaction
costs directly attributable to the acquisition of investments at fair
value through profit or loss are recognised immediately in profit or
loss.

Financial assets at amortised cost

Financial assets (including trade and other receivables) are
classified under this category if they satisfy both of the following
conditions:

— the assets are held within a business model whose objective is
to hold assets in order to collect contractual cash flows; and

— the contractual terms of the assets give rise on specified dates
to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured at

amortised cost using the effective interest method less loss
allowances for expected credit losses.

BUERLEHREBRFEER | 2022/23T1FkE
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Summary of significant accounting policies
(continued)

Loss allowances for expected credit losses

The Council recognises loss allowances for expected credit losses on
financial assets at amortised cost. Expected credit losses are the
weighted average of credit losses with the respective risks of a
default occurring as the weights.

At the end of each reporting period, the Council measures the loss
allowance for a financial instrument at an amount equal to the
expected credit losses that result from all possible default events
over the expected life of that financial instrument (“lifetime expected
credit losses”), or if the credit risk on that financial instrument has
increased significantly since initial recognition.

If, at the end of the reporting period, the credit risk on a financial
instrument has not increased significantly since initial recognition,
the Council measures the loss allowance for that financial
instrument at an amount equal to the portion of lifetime expected
credit losses that represents the expected credit losses that result
from default events on that financial instrument that are possible
within 12 months after the reporting period.

The amount of expected credit losses or reversal to adjust the loss
allowance at the end of the reporting period to the required amount
is recognised in profit or loss as an impairment gain or loss.

Leases
(i) Definition of a lease

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of
time in exchange for consideration.

For contracts entered into or modified on or after the date of
initial application, the Council assesses whether a contract is or
contains a lease based on the definition under HKFRS 16 at
inception, modification date or acquisition date, as
appropriate. Such contract will not be reassessed unless the
terms and conditions of the contract are subsequently
changed.



3. XEGEHEE @) 3. Summary of significant accounting policies

(continued)
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() Leases (continued)
(i) The Council as a lessee
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Short-term leases and leases of low-value assets

The Council applies the short-term lease recognition exemption
to leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option. It
also applies the recognition exemption for lease of low-value
assets. Lease payments on short-term leases and leases of
low-value assets are recognized as expense on a straight-line
basis over the lease term.

Right-of-use assets

The cost of right-of-use asset includes:

(@) the amount of the initial measurement of the lease
liability;

(b) any lease payments made at or before the
commencement date, less any lease incentives received;
and

() anyinitial direct costs incurred by the Council.

Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities.

Right-of-use assets in which the Council is reasonably certain
to obtain ownership of the underlying leased assets at the end
of the lease term is depreciated from commencement date to
the end of the useful life. Otherwise, right-of-use assets are
depreciated on a straight-line basis over the shorter of its
estimated useful life or the lease term.
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3. XEGEHEE @) 3. Summary of significant accounting policies

(continued)
(H #ME @
(i) ZEEABEMEA (8B)

() Leases (continued)
(i) The Council as a lessee (continued)
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Lease liabilities

At the commencement date of a lease, the Council recognises
and measures the lease liability at the present value of lease
payments that are unpaid at that date. In calculating the
present value of lease payments, the Council uses the
incremental borrowing rate at the lease commencement date if
the interest rate implicit in the lease is not readily
determinable.

The lease payments include fixed payments (including in-
substance fixed payments) less any lease incentives receivable.

After the commencement date, lease liabilities are adjusted by
interest accretion and lease payments.

The Council remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use assets)
whenever:

(@) the lease term has changed or there is a change in the
assessment of exercise of a purchase option, in which
case the related lease liability is remeasured by
discounting the revised lease payments using a revised
discount rate at the date of reassessment.

(b) the lease payments change due to changes in market
rental rates following a market rent review, in which cases
the related lease liability is remeasured by discounting
the revised lease payments using the initial discount rate.
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Summary of significant accounting policies
(continued)

Cash and cash equivalents

Cash comprises cash on hand and at bank. Cash equivalents are
short-term, highly liquid investments that are readily convertible to
known amounts of cash and which are subject to an insignificant risk
of changes in value, having been within three months of maturity at
acquisition.

Other payables

Other payables are initially measured at fair value and, after initial
recognition, at amortised cost, except for short-term payables with
no stated interest rate and the effect of discounting being
immaterial, that are measured at their original invoice amount.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or
amount when the Council has a legal or constructive obligation
arising as a result of a past event, it is probable that an outflow of
economic benefits will be required to settle the obligation and a
reliable estimate can be made. Where the time value of money is
material, provisions are stated at the present value of the
expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic benefits will be
required, or the amount cannot be estimated reliably, the obligation
is disclosed as a contingent liability, unless the probability of
outflow of economic benefits is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or non-
occurrence of one or more future events are also disclosed as
contingent liabilities unless the probability of outflow of economic
benefits is remote.

Revenue recognition
(i) Government subventions

Government subventions are recognised at their fair value
where there is a reasonable assurance that the subvention will
be received and the Council will comply with all attached
conditions.

Government subventions relating to the purchase of fixed
assets are included in deferred income and are credited to the
statement of comprehensive income on a straight-line basis
over the expected lives of the related assets.
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Summary of significant accounting policies
(continued)

Revenue recognition (continued)
(i) Interest income

Interest income is recognised using the effective interest
method.

(iiij) Sundry income

Sundry income is recognised on an accrual basis.

Impairment of tangible assets

At the end of reporting period, the Council reviews the carrying
amounts of its tangible assets with finite useful lives to determine
whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of
the impairment loss, if any.

Employee benefits
(i) Employee leave and gratuity entitlements

Employee entitlements to annual leave and gratuity are
recognised when they accrue to employees. A provision is
made for the estimated liability for annual leave and gratuity as
a result of services rendered by employees up to the end of
reporting period.

Employee entitlements to sick leave and maternity or paternity
leave are not recognised until the time of leave.

(i) Retirement benefit costs

The Council has joined the Mandatory Provident Fund Scheme
(the MPF Scheme) established under the Mandatory Provident
Fund Ordinance for contract staff. The Council contributes 5%
of the relevant income of staff members under the MPF Scheme
and subject to ceiling of $1,500 per month. The assets of the
Scheme are held separately from those of the Council, in funds
under the control of trustee.

Payments to the MPF Scheme are charged as an expense as
they fall due.
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3. Summary of significant accounting policies
(continued)

(m) Related parties

0

(i

A person or a close member of that person’s family is related to
the Council if that person:

(@) has control orjoint control over the Council;

(b) has significant influence over the Council; or

(0 is a member of the key management personnel of the
Council.

An entity is related to the Council if any of the following
conditions applies:

(@) The entity is a post-employment benefit plan for the
benefit of employees of either the Council or an entity
related to the Council.

(b) The entity is controlled or jointly controlled by a person
identified in (i).

(0 A person identified in ())(a) has significant influence over
the entity or is a member of the key management
personnel of the entity.

(d) The entity, or any member of a group of which it is a part,

provides key management personnel services to the
Council.
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4, Critical accounting estimates and judgement

The Council's management makes assumptions, estimates and
judgements in the process of applying the Council’s accounting policies
that affect the assets, liabilities, income and expenses in the financial
statements prepared in accordance with HKFRSs. The assumptions,
estimates and judgements are based on historical experience and other
factors that are believed to be reasonable under the circumstances. While
the management reviews their judgements, estimates and assumptions
continuously, the actual results will seldom equal to the estimates.

Certain key assumptions and risk factors in respect of the financial risk
management are set out in note 15. There are no other key sources of
estimation uncertainty that have a significant risk of causing a material
adjustment to the carrying amounts of asset and liabilities within the next
financial year.

5. Government subventions

Government subventions represent the funds subvented by the
Government for the Council’s services which is determined with regard to
the needs of the Council as presented in its annual budget and proposed
projects.

6. HhgA 6. Otherincome
2023 2022
S $
FEUWA Interestincome 1,623,853 286,085
MIEWBA  Sundryincome 1516 55,225
1,625,369 341,310
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7. FRRBREEWE 7. Surplus and total comprehensive income for the year
FRRGAEENRGEEFA ! Surplus and total comprehensive income for the year is arrived at after
charging:
2023 2022
S $
(@) BImd Staff costs
— gHIMATEEME  Contributions to Mandatory Provident Funds 1,151,186 1,171,311
,,,,,, — #is - TERHEMER  Salaries, wages and otherbenefits 58,372,784 57,755,776
59,523,970 58,927,087
(b) —R&BKITE(ER Generaland administrative expenses
ZEEENE  Auditor's remuneration 42,000 41,000
EMREIEER Rates and management fee 2,310,410 2,441,330
BEERABREEEH Publicity and public educational affairs 1,338,083 1,334,870
= e8] Observers’ scheme 468,388 404,280
fRB&  Insurance 80,552 76,983
H#EFN1FE  Repairs and maintenance 3,866,403 3,224,490
‘AFREHE  Utilities 648,471 508,965
#TE Depreciation 13,559,306 16,366,872
,,,,,, Hfto Others 5266965 2626643
27,580,578 27,025,433
() miZEMAs Finance cost
HEEEZFE  Interest on lease liabilities 444,099 278,752
8. MIE 8. Taxation

BIE(REIEE) S 8768 E » &~az  No provision for Hong Kong Profits Tax has been made in the financial
REM FItAgEmAEAMBHREKLIE statements as the Council is exempted from profits tax pursuant to
EEFEREME o section 87 of the Inland Revenue Ordinance.
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9. BIEEE 9. Fixed assets
fERE
BEEE BE
Right-of-use
Owned assets assets
HELH
HEREIR HFARKE HAERB Bzt et RigF L]
Furniture Leasehold
Leasehold and Office Computer land and
improvements fixtures equipment  equipment  Sub-total buildings Total
S S S S S ] S
M4 Cost
RZE__FME—H
At 1 April 2022 7,573,088 1,383,629 2,043,993 28,035,465 39,036,175 34,501,815 73,537,990
E  Additions - 5,844 44,270 213,193 263,307 27,935,259 28,198,566
RE Disposals ] S s 690 T beran - 647
A ZE_=F=B=1—H
At31March2023 7573088 1299676 2081313 282480658 39202735 62437074 101,639,809
Z:HAE  Accumulated depreciation
RIZEZZHME—H
At 1 April 2022 6,911,150 1,219,569 1,649,564 23,368,876 33,149,159 30,550,678 = 63,699,837
FEWITE  Charge for the year 467,250 111,806 138,119 2,683,160 3,400,335 10,158,971 13,559,306
REUS Witebackondisposals T e 6950 T e <. e
RZFZ=F=R=+—H
At3IMarch2023 7378400 1241578 | 1780733 26052036 36452747 40709649 | 71,162,396
BREEME  Net book value
RZFZ=£=R=+—H
At 31 March 2023 194,688 58,098 300,580 2,196,622 2,749,988 21,727,425 24,477,413
% Cost
RZE_—#£NB—H
At 1 April 2021 7,573,088 1,379,164 1,980,373 25,807,450 36,740,075 34,501,815 71,241,890
1®E  Additions - 4,465 63,620 2,301,155 2,369,240 - 2,369,240
®E Dsposa S S T Buro Buo - (30
RZE__H=R=+—H
At 31 March 2022 7,573,088 1,383,629 2,043,993 28,035,465 39,036,175 34,501,815 73,537,990

)
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9. EIEEE (48) 9. Fixed assets (continued)
jidiiti 4
BEEE BE
Right-of-use
Owned assets assets
HEL
HEREIR HEARKE HAERE ElimtE it RigF g
Furniture Leasehold
Leasehold and Office Computer land and
improvements  fixtures equipment  equipment  Sub-total buildings Total
$ $ S $ $ S S
ZHFE  Accumulated depreciation
RZZ2Z—-FNB—H
At 1 April 2021 6,442,808 1,105,316 1,428,228 19,732,482 28,708,834 18,697,271 47,406,105
FEAITE  Charge for the year 468,342 114,253 221,336 3,709,534 4,513,465 11,853,407 16,366,872
REWS Witebackondisposals S S O 0 B L R o 73,140
RZB__H=/=+-H
At3IMarch2022 691150 1219569 1649564 23368876 33149159 30550678 | 63,699,837
IREFE Net book value
RZE__H=R=1+—H
At 31 March 2022 661,938 164,060 394,429 4,666,589 5,887,016 3,951,137 9,838,153
10. RERFTEEEY 10. Cash and cash equivalents
2023 2022
S $
$R177E=r Bank balances 25,721,622 21,077,955
R EHREARR DR =8B Z EEIER
Time deposits with original maturity less than 3 months .~ - .. 20,000,000
WEKRIFLEEY Cash and cash equivalents 25,721,622 41,077,955
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11. HfthFE{IR AR Es & 11. Other payables and accruals
2023 2022
S $
Bt#5&fE Financial liabilities 3,475,566 3,146,904
KRB AR FRGE  Unutilised annual leave balances 3,167,558 3,438,595
6,643,124 6,585,499
HMEGHRIERESERTES R —HFRME  Other payables and accruals are expected to be settled within one year.
I8 o
12. BT mENE B E 12. Provision for staff gratuities
2023 2022
S $
MR-B-—F —F-—FA—HEER
Balance as at 1 April 2022/2021 6,980,895 6,156,222
EEEBHREMAE  Provision made for the year 5,393,057 5,073,798
FEEEMEE Provision utilised fortheyear (5,568,090)  (4,249,125)
MRIE_=F /"L _F£=ZF=+—HW4EH
Balance as at 31 March 2023/2022 6,805,862 6,980,895

ETHRMEREERTXMESTMEH  Provision for staff gratuities is set up for the gratuity payments which will
METHNRIEE BRESHRIAMINEMERIL ©  be payable to employees of the Council who complete their contracts
commencing from the date of their employment.

13. 1§ &1% 13. Lease liabilities
2023 2022
S $
REMAEHIE  Minimum lease payments due
— —fF@  Within 1 year 9,675,000 4,129,868
T TH®MUEBRFN 1todyeas 12,900,000 -
22,575,000 4,129,868
A RRAERE  Less:futurefinancecharges  (667,971) (22,330)
FAE&EIRE  Present value of lease liabilities 21,907,029 4,107,538
DHfifEA :  Analysed as:
TRENERS>  Current portion 9,232,639 4,107,538
Jemenaoy  Non-currentportion 12,6743% -
21,907,029 4,107,538
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14. Accumulated surplus

In accordance with section 6 of the Memorandum of Administrative
Arrangements (“MAA”) dated 22 June 2017 signed between the
Government and the Council, the Council is allowed to keep and
accumulate any unspent recurrent subvention as reserve, subject to the
condition that the reserve accumulated should not exceed 25% of its
recurrent subvention of that financial year. If the reserve as at the end of
the financial year exceeds 25% of the recurrent subvention of that
financial year, the Council shall return the amount in excess of the limit to
the Government, except with the approval of Secretary for Financial
Services and the Treasury.

The Council considers the amount of excess reserve for the year has not
been conclusive up to the reporting date, no provision for the refund of
excess reserve to the Government has been made as at 31 March 2023
accordingly. During the year, the excess reserve of $13,958,478 for the
year ended 31 March 2022 has been refunded to the Government by the
Council.

15. £ T A 15. Financial instruments
rEREEMEED AHLUTER : The Council has classified its financial assets in the following category:
2023 2022
S $
FHBSERRASTIBRAYERIEAE Financial assets at amortised cost
¥& Deposits 2,883,093 3,574,106
EfhpgElgzrIE  Other receivables 3,896 493
[REVHBEARR 2 =18 B 2 EHBER
Time deposits with original maturity over 3 months 19,000,000 -
REpREEMEY  Cashand cash equivalents 25,721,622 41,077,955
47,608,611 44,652,554
BIIBRRE S RIBRFEES | 2022/23 TERE
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15. Financial instruments (continued)

The Council has classified its financial liabilities in the following category:

2023 2022
S $
R ATIIRNERI&ME  Financial liabilities at amortised cost
HMPEARIEREER Other payables and accruals 3,475,566 3,146,904
HEAHE leaseliaviies 21,907,029 4107538
25,382,595 7,254,447

Fﬁﬁ@mﬂlﬂﬁ’ﬁ&ﬁ{E*ﬁ%_g::E&
—EC-F=ZA=+—HHNAREBEETIR
BEKRER -

rENEEEREMIAGHENEE
B RBEERBKRMNREAR ~EE
BUTHREEZFRRE  LURBZEFR
BEAENUBRREGR T EERHE
@ o

(a) EEEAR

AEUESEAEREERR > M&S
REEERMBEERBARMERE
B - AENEERAREERBHIRT
Fm e RITERNEERBRAR > H
ERZIRTIIAREBRTKRGIRE
BYRF 5 A4S o

All financial instruments are carried at amounts not materially different
from their fair values as at 31 March 2022 and 2023.

The Council is exposed to credit risk, liquidity risk and interest rate risk
arising in the normal course of its operation and financial instruments. The
Council’s risk management objectives, policies and processes mainly
focus on minimising the potential adverse effects of these risks on its
financial performance and position by closely monitoring the individual
exposure.

(@ Creditrisk

The Council has no concentration of credit risk. The maximum
exposure to credit risk is represented by the carrying amount of the
financial assets. The Council is exposed to credit risk on financial
assets, mainly attributable to deposits with banks. The credit risk on
bank deposits is limited because the counterparties are authorised
financial institutions regulated under the Hong Kong Banking

Ordinance.
2023 2022
S $
BUEHEE  Summary quantitative data
¥% Deposits 2,883,093 3,574,106
HthEWZIE Other receivables 3,896 493
#R177F" Bank balances 25,721,622 21,077,955
[REIHAHARR DI =18 B 2 EHATF R
Time deposits with original maturity less than 3 months - 20,000,000
[REERERFR 2 1 =18 B 2 E HATERX
Time deposits with original maturity over 3 months 19,000,000 -
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15. Financial instruments (continued)
(b) Liquidity risk

The Council is exposed to liquidity risk on financial liabilities. It
manages its funds conservatively by maintaining a comfortable level
of cash and cash equivalents in order to meet continuous
operational need. The Council ensures that it maintains sufficient
cash which is available to meet its liquidity.

The details of remaining contractual maturities at the end of the
reporting period of the financial liabilities, which are based on
contractual undiscounted cash flows (including interest payments
computed using contractual rates or, if floating, based on rates
current at the end of the reporting period) and the earliest date the
Council can be required to pay are as follows:

BITSHRIAI —FRE Hid—F
FREEE RERBE BEKREE (EFERRE
Total
contractual Within 1 Over 1 year
Carrying  undiscounted year or on but within
amount cash flow demand 5 years
$ $ $ $
2023
HithfedRuaKkETER Other payables and accruals 3,475,566 3,475,566 3,475,566 -
MEAM Leaseliabilites 21,907,029 22575000 9675000 12,900,000
25,382,595 26,050,566 13,150,566 12,900,000
2022
HMEZUEREtER Other payables and accruals 3,146,904 3,146,904 3,146,904 -
HAAH Leaseliabilities 4107538 4129868 4129868 "
7,254,447 7,276,772 7,276,772 -

= E b

AENFIRAREBRERTER
AENIRITEREBAFEER A
ZEARBIE - Eilt > AEFEHFEE
SHI A EAFIRER o

Interest rate risk

The Council’s exposure on interest rate risk mainly arises from its
cash deposits with bank. The Council mainly holds deposits with
bank in saving account and the exposure is considered not
significant. In consequence, no material exposure on interest rate
risk is expected.
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15. Financial instruments (continued)
(c) Interest rate risk (continued)

Summary quantitative data

2023 2022

ZE&REE Floating-rate financial assets

$R17457F Deposits with banks
[REVEREAMR LIS =18 B Z EHRERR

16,867,768 14,912,275

Time deposits with original maturity less than 3 months - 20,000,000

REBHAFR Z N =8B Z EHITFR

Time deposits with original maturity over 3 months 19,000,000 B

REREHFMEENFREAR FBRK
ENt > AAERETEIREEEA
ENHBHRRAEELEEATE -

(d) UAREEHEZEMIA

REBSHER > AGEREEMITA
DRREETIR -

16. EXRIKE X5

FERASAREAMANERNETZIRZHE
LI

35,867,768 34,912,275

No sensitivity analysis for the Council’s exposure to interest rate risk
arising from deposits with bank is prepared since based on the
management’s assessment the exposure is considered not
significant.

(d) Financial instrument at fair value

At the end of reporting period, there were no financial instruments
stated at fair value.

16. Material related party transactions

The Council had the following material related party transactions during
the year:

2023 2022
S $
~EZEME Honorarium paid to Council members 699,013 780,560

EMFFEEAREBBRETREER MR
BHRZ > MEFIKREAEEZERETEE
BASAEFAEEGIEE > e TRR
FENUFEEREBRKBIZFET
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All transactions related to the procurement of goods and services
involving organisations in which a member of the Council and key
management personnel may have an interest are conducted in the normal
course of business and in accordance with the Council’s financial
obligations and normal procurement procedures.



17. MEFBEE QRS

TREFLAENBEZHIEEERNE
8 AERERIFREEH -  MEEIR
EENERNAREAARKEEZRA

17. Reconciliation of liabilities arising from financing
activities
The table below details changes in the Council’s liabilities from financing

activities, including both cash and non-cash changes. Liabilities arising
from financing activities are liabilities for which cash flows were, or future

B AEERBRERERPEFEHEARMEIET  cash flows will be, classified in the Council’s statement of cash flows as
BIFTESRIREMN o cash flows from financing activities.
HEaE
Lease liabilities
2023 2022
S $

44 At beginning of the year 4,107,538 16,218,390
MEREHREEEZEH : Changes from financing cash flows:
BNHAERESMNELRES  Capital element of lease rentals paid (10,135,768) (12,110,852)

BAEERESMNF SS9  Interest element of lease rentals paid

MERSREEZEE4EEE  Total changes from financing cash flows

Hith#&sh . Other changes:

fAE&EFIE Interest on lease liabilities
RERTIZMHEEMEMNEEAE

Increase in lease liabilities from entering into new lease during the year

Hh&sh48% Total other changes

(444,099) (278,752)

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, (10,579,867) _ (12,389,604)
(6,472,329) 3,828,786
444,099 278,752

27,935,259 -

RiESMRE Totalotherchanges | 28379358 278,752
21,907,029 4,107,538

WX Atend of the year

BUERLEHREBRFEER | 2022/23T1FkE
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18. EMEMER FE MR EXMABY  18. Hong Kong financial reporting standards issued but
BEEMBHREEN not yet effective for the year

UFTBEEGERFEFRERERZEBM  HKFRSs that have been issued but are not yet effective for the year include
BHMEER > BLEEAEAFGNEER the following HKFRSs which may be relevant to the Council’s operations

S RFTER - and financial statements:
WA T EERM
HIABER
Effective for annual
periods beginning
on or after
EBMBEREERNE 1758 RESHREEETR —_E_=F—HF—H
HKFRS 17, Insurance Contracts and the related Amendments 1 January 2023
EARAGHENE 1 RZ2BIIX REHFTBHEESLE —E_mE—HA—H
Amendments to HKAS 1, Classification of Liabilities as Current or Non-current 1 January 2024
EARAGHENE | RAFBVERSENEFREE 2H/2BIIER B HEHE —_E_=f#—HF—H
Amendments to HKAS 1 and HKFRS Practice Statement 2, Disclosure of Accounting Policies 1 January 2023
EARAGHEUNE IR ZBEIE BB TEE —E_=F—HF—H
Amendments to HKAS 8, Definition of Accounting Estimates 1 January 2023
EARAGHEUNE 12RZEBIX KEE—XGEHEEREENFELERIE —_E_=F—HF—H
Amendments to HKAS 12, Deferred tax related to assets and liabilities arising 1 January 2023

from a single transaction

TENAEETERBRMZEEAEMFE  The Council has not early adopted these HKFRSs. The Council is in the
REER o AFIRIETFHELBETRME  process of making an assessment of what the impact of these
AN ERERIBFAERNTEE - ZE8A  developments is expected to be in the period of initial application. So far
AlE > RERARMNBRAIETRIFEDNRLR it has concluded that the adoption of them is unlikely to have a significant
A BEEHAENTHBEREEATLE - impact on the Council’s financial statements.

19. BBMERR 19. Approval of financial statements
AMBHRRENZZFZ=F/\B=+—H These financial statements were authorised for issue by the Council on
BEAENRAETEM 31 August 2023.
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