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Opinion

We have audited the financial statements of the Independent
Police Complaints Council (the “Council”) set out on pages
103 to 125, which comprise the statement of financial position as
at 31 March 2025, and the statement of comprehensive income,
the statement of changes in reserves and the statement of cash
flows for the year then ended, and notes to the financial statements,
including material accounting policy information.

In our opinion, the financial statements give a true and fair view of
the financial position of the Council as at 31 March 2025, and of
its financial performance and its cash flows for the year then ended
in accordance with HKFRS Accounting Standards as issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA”).

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards
on Auditing ("HKSAs") issued by the HKICPA. Our responsibilities
under those standards are further described in the “Auditor’s
Responsibilities for the Audit of the Financial Statements” section
of our report. We are independent of the Council in accordance
with the HKICPA's “Code of Ethics for Professional Accountants”
(the “Code”), and we have fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independent Police Complaints Council | Report 2024/25

EREE S

99



100 ByeEmzsEERFEES

FHRAHEtEF

EERHHEMENAS - HMENBRETH
RESFHRANER - BTEBTHHRE K
B ERED IR

AT HHRERNBER L TREEMER -
I A EZFEEMER BRI ARE

?‘l:lnFHﬂ °

’En‘)'éi‘#?ﬁ

M BRERNEAME - RANEERME
Hip &R femEEEMER 2T B KR
RABRPIEBRSBREPEZNENFEEKR
AR HPUFHFEERERRAM 5 R
ERERTOTERREMERNFEEAE
R - BPIAREZLEFE - RO ALE
EfEREARS °

EEMMBRRARBHEE

ERRARREBEFTEETMAERTN (F
BYBREER) S EARBEEMTA
MK - WHERSREMBRERAK
BT FHEERE ﬁ%fa.ﬁeﬁﬁ EHH) B K 5 R
RALFIH A EESI &S

EREBIEHREE  ESREFHEREL
LHRES  WHEBERBER TREEFELE
ﬁffﬁﬁ’]%lﬁ ARERFELERETE
CRIFEEARREBRMFLLEE &
%'J?ﬁiﬁ?@%?%ﬁ@’é*ﬁﬁ% °

| 2024/25 THE#RE

Other Information in the Annual Report

The Council is responsible for the other information. The other
information comprises the information included in the Council’s
annual report, but does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. If, based on
the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

Council’s Responsibilities for the Financial
Statements

The Council is responsible for the preparation of the financial
statements that give a true and fair view in accordance with HKFRS
Accounting Standards as issued by the HKICPA and for such
internal control as the Council determines is necessary to enable
the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Council is responsible
for assessing the Council’'s ability to continue as a going concem,
disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Council
either intends to liquidate the Council or to cease operations, or has
no realistic alternative but to do so.
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Auditor’s Responsibilities for the Audit of the
Financial Statements

Our objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that
includes our opinion. This report is made solely to you, as a body,
in accordance with section 29(2) of Schedule 1 of the Independent
Police Complaints Council Ordinance (Cap.604), and for no other
purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional skepticism
throughout the audit. We also:

e identify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Council’s internal control.

e cevaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the Council.

Independent Police Complaints Council | Report 2024/25 1 01
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Auditor’s Responsibilities for the Audit of the
Financial Statements (Continued)

e conclude on the appropriateness of the Council’'s use of the
going concemn basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Council's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Council to
cease to continue as a going concern.

e cvaluate the overall presentation, structure and content of the
financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the Council regarding, among other matters,
the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that
we identify during our audit.

%& bt 5

BDO Limited

Certified Public Accountants

Or Ying Ying, Anita

Practising Certificate Number: PO7424

Hong Kong, 29 August 2025
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Statement of Comprehensive Income

HE-_T-RAF-A=+—HLFE
For the year ended 31 March 2025

.

S

ERE

MisE 2025 2024
Note HK$ HK$
I\ Income
BFFEF Government subventions 5 95,453,000 94,208,000
HiUg A Other income 6 2,889,687 2,483,215
98,342,687 96,691,215
X Expenditure
BT A Staff costs 7 61,408,562 58,770,347
—MRRITHE R General and administrative expenses 7 25,062,822 23,053,407
AREZEME Honorarium to Council members 17 599,100 632,439
B8 E A Finance cost 7 512,955 442,362
87,583,439 82,898,555
FEERGBEEEWESHEEE
Surplus and total comprehensive income for the year 10,759,248 13,792,660

Independent Police Complaints Council | Report 2024/25 1 03
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Statement of Financial Position

R-F-_hF=A=+—H
At 31 March 2025

MisE 2025 2024
Note HK$ HK$
JERENIEE Non-current assets
EEEE Fixed assets 9 34,504,404 17,272,160
%<& Deposits 2,420,121 -
36,924,525 17,272,160
MENZE Current assets
& RFE{IFIE Deposits and prepayments 2,363,117 5,268,483
HibFEWTRIE Other receivables 1,757 1,160
FEHA=@A U L2 ERER
Time deposits with original maturity over 3 months 10 17,007,820 33,297,879
HEeRBELZEMEY Cash and cash equivalents 11 19,185,464 10,400,139
38,558,158 48,967,661
RENEME Current liabilities
HibERFBRESTEA Other payables and accruals 12 6,291,792 7,023,904
BT XMMEEE Provision for staff gratuities 13 3,809,212 4,504,315
FHEBE Lease liabilities 14 7,361,890 9,466,117
17,462,894 20,994,336
MENEEF{E Net current assets 21,095,264 27,973,325
BEEAERBRIHEANRE Total assets less current liabilities 58,019,789 45,245,485
JERFER Non-current liabilities
ETXmMEEME Provision for staff gratuities 13 3,682,350 3,042,803
HEBE Lease liabilities 14 20,026,191 3,208,273
23,708,541 6,251,076
BER{E Net assets 34,311,248 38,994,409
{#{% Reserves
Z:tE#% Accumulated surplus 15 34,311,248 38,994,409

RER_ZERAFN\AZTHARETREA AT EERE -
Approved and authorised for issue by the Council on 29 August 2025.
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Statement of Changes in Reserves

HE-_T-AF=-A=1+—HILFE
For the year ended 31 March 2025

EARE MBEHE

o5
Accumulated
R EE surplus
Note HK$
R=-®¥-=fmMA—H
At 1 April 2023 39,316,959
FRBBRRE2HE WS
Surplus and total comprehensive income for the year 13,792,660
REFEBFINTHRERN( [BBBF] )WBRERE
Excess reserve refunded to the Government of the Hong Kong 15 (14,115,210)
Special Administrative Region (the “Government”)
N-EF-_NE=A=+—HR-FT-_NFMWA—H
At 31 March 2024 and 1 April 2024 38,994,409
FRESHEZAEKSE
Surplus and total comprehensive income for the year 10,759,248
REZTHBBUTHBEERRE
Excess reserve refunded to the Government 15

NR-B-REF=ZA=+—HZ468
At 31 March 2025

(15,442,409)

34,311,248

Independent Police Complaints Council | Report 2024/25 1 05
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Statement of Cash Flows
BE-—E-RE=A=t-BILEE

For the year ended 31 March 2025 BsE 2025 2024
Note HK$ HK$
218;5E) Operating activities
FREHRZHE WS
Surplus and total comprehensive income for the year 10,759,248 13,792,660
EMTHEEELFARE: Adjustment for:
- JT& Depreciation 11,972,735 11,222,368
- B E R Finance cost 512,955 442,362
- HEEHRWE Gain on lease modification (179,761) -
- FMEWA Interest income (2,170,830) (2,445,317)
- RETHEBBUTHEERRE (15,442,409) (14,115,210)
Excess reserve refunded to the Government
EEESERBA2EERR
Operating surplus before working capital changes 5,451,938 8,896,863
& R IFBIFRIE 2R Decrease in deposits and prepayments 485,245 201,560
H b FE U FRIE 2 (1 10)/B 4> (Increase)/Decrease in other receivables (597) 2,736
Hib I FRIE R BT E R Z (R 2)/1E
(Decrease)/Increase in other payables and accruals® (3,092,970) 380,780
E T MM SBE 2R 2D)/15m
(Decrease)/Increase in provision for staff gratuities (55,556) 741,256
REEETBHEEZHESRAFE
Net cash generated from operating activities 2,788,060 10,223,195
& &iEF Investing activities
IBARBEEE Purchase of fixed assets (2,994,037) (4,017,115)
REHA A =@ 8 U £ 2 EHFRREE
Withdrawal of time deposits with original maturity over 3 months 53,500,000 19,000,000
REEFBE=@A UL ZEHREFR
Placement of time deposits with original maturity over 3 months (38,000,000) (32,500,000)
EUWFIE Interest received 2,960,889 1,647,438
ARREZBZ2HERA/(RE)FEE
Net cash generated from/(used in) investing activities 15,466,852 (15,869,677)
B ES Financing activities
HEBBNEARID Capital element of lease liabilities 18 (8,956,632) (9,232,639)
HEBENREID Interest element of lease liabilities 18 (512,955) (442,362)
ARBMETE RS ML FEE Cash used in financing activities (9,469,587) (9,675,001)
ReERMEEBYZEM/(RL)EE
Net increase/(decrease) in cash and cash equivalents 8,785,325 (15,321,483)
FUZBEERREEED
Cash and cash equivalents at beginning of the year 10,400,139 25,721,622
FERZESREEEY
Cash and cash equivalents at the end of the year 11 19,185,464 10,400,139

FZEZRFZ A=+ HUEFERERMNEEEE S 2,360,858 (2024 )

* Included payables of fixed assets of HK$2,360,858 (2024 nil) for the year ended 31 March 2025.

1060 ByeEmzZrEERRESS | 2024/25 TS
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Notes to the Financial Statements

(E-E_RAF=A=1+—HIFE
For the year ended 31 March 2025

1. 8

L

rgb"
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(B604E)( [AEHHl]) ) RZH—EEE -
BERAED - AEBREEEREBNAE -
BEEEEER  ERNBRAERINFE
RNBIEMAETIE - WHAZKOFTIEA
RZBIE SRR ERMNER AL TEmZR
EﬁﬁiﬂﬁﬁaiﬁmiLm%ﬁﬁ%
o AEINEHEREEAERIZFERM
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BRSUBREE N —EMREE - EM
ARAEEFMFTHFX

1. General Information

The Independent Police Complaints Council (the “Council”) is a
body corporate established in Hong Kong under the Independent
Police Complaints Council Ordinance (Cap. 604) (the “Ordinance”).
Under the Ordinance, the Council assumes its statutory role as the
authority for observing, monitoring and reviewing the handling and
investigation of reportable complaints, and making recommendations
to the Commissioner of Police or the Chief Executive or both of them
in respect of the handling or investigation of reportable complaints
as specified in the Ordinance. The Council also monitors actions
taken or to be taken in respect of any member of the police force by
the Commissioner in connection with reportable complaints, and to
advise them of its opinion on such actions.

Since the Council is not profit-oriented and is not subject to any
externally imposed capital requirements, its primary financial and
capital management objectives are to maintain a balance between
annual income and expenditure, so that it has the ability to operate
as a going concern and perform its statutory roles and functions.

The Council is primarily financed by government subventions. Any
operating surplus shall be carried forward to the following financial
year to meet future expenditure required for the operations of the
Council.

Independent Police Complaints Council | Report 2024/25 1 07
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2.1

Adoption of new or amended HKFRS
Accounting Standards

Amended HKFRS Accounting Standards effective for
annual period beginning on or after 1 April 2024

The Hong Kong Institute of Certified Public Accountants
("HKICPA") has issued the following amended HKFRS
Accounting Standards that are relevant to the Council and
first effective for the current accounting period of the Council.
HKFRS Accounting Standards include all applicable individual
Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (‘HKASs”) and Interpretations issued by
the HKICPA.

Amendments to HKAS 1 Classification of Liabilities as

Current or Non-current

Amendments to HKAS 1 Non-current  Liabilities  with

Covenants

Amendments to HKFRS 16  Lease Liability in a Sale and

Leaseback

Amendments to HKAS 7
and HKFRS 7

Supplier Finance Arrangements

The adoption of the above amendments to HKFRS Accounting
Standards that are effective from 1 April 2024 did not have
any significant impact on the Council's financial results and
financial position.
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CHAPTER 6 Financial Statements ERE

Adoption of new or amended HKFRS
Accounting Standards (Continued)

New or amended HKFRS Accounting Standards that
have been issued but are not yet effective for the year
ended 31 March 2025

The following new or amended HKFRS Accounting Standards
have been issued but are not yet effective and have not been
early adopted by the Council. These new or amended HKFRS
Accounting Standards include the following which may be
relevant to the Council.

Amendments to HKFRS 9  Amendments to the Classification
and HKFRS 7 and Measurement of Financial
Instruments'’

Amendments to HKFRS 1,
HKFRS 7, HKFRS 9,
HKFRS 10 and HKAS 7

Annual Improvements to HKFRS
Accounting Standards — Volume
117

HKFRS 18 Presentation and Disclosure in

Financial Statements?

" Effective for annual periods beginning on or after 1 January 2026
2 Effective for annual periods beginning on or after 1 January 2027

Except for the new HKFRS Accounting Standards mentioned
below, the Council anticipate that the application of all other
new and amendments to HKFRS Accounting Standards will
have no material impact on the financial statements in the
foreseeable future.
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2. Adoption of new or amended HKFRS
Accounting Standards (Continued)

HKFRS 18, Presentation and Disclosure in Financial
Statements

HKFRS 18 supersedes HKAS 1 and will result in major
consequential amendments to HKFRS Accounting Standards
including HKAS 8 Basis of Preparation of Financial Statements
(renamed from Accounting Policies, Changes in Accounting
Estimates and Errors). Even though HKFRS 18 will not have
any effect on the recognition and measurement of items in
the financial statements, it is expected to have a significant
effect on the presentation and disclosure of certain items.
These changes include categorisation and sub-totals in the
statement of profit or loss, aggregation/disaggregation and
labelling of information, and disclosure of management-defined
performance measures.

HKFRS 18 is effective for annual periods beginning on or after
1 January 2027. Retrospective application is required and so
the comparative information for the financial year ending 31
December 2026 will be restated in accordance with HKFRS
18.
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CHAPTER 6 Financial Statements ERE

Basis of preparation and accounting policies

Basis of preparation of the financial statements

The Council's financial statements have been prepared in
accordance with all applicable HKFRS Accounting Standards.

The accounting policies that have been used in the preparation
of these financial statements are summarised below. These
policies have been consistently applied to all the years
presented unless otherwise stated. The adoption of amended
HKFRS Accounting Standards and the impact on the Council’s
financial statements, if any, are disclosed in Note 2.

The measurement basis used in preparing the financial
statements is at historical cost.

Fixed assets

Fixed assets are stated in the statement of financial position
at cost less subsequent depreciation and accumulated
impairment losses, if any.

Depreciation is recognised so as to write off the cost of assets
less their residual values over their estimated useful lives, using
the straight-line method, as follows:

Owned assets

Leasehold improvements 3 years
Furniture and fixtures 3 years
Office equipment 5 years
Computer equipment 3 years

Right-of-use asset

Leasehold lands and buildings Over the lease term

The estimated useful lives, residual values and depreciation
method are reviewed at the end of each reporting period,
with the effect of any changes in estimate accounted for on a
prospective basis.

An item of fixed assets is derecognised upon disposal or when
no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of fixed assets is determined
as the difference between the sales proceeds and the carrying
amount of the asset and is recognised in profit or loss.
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3.

(c)

(d)

Basis of preparation and accounting policies
(Continued)

Recognition and derecognition of financial instruments

Financial assets and financial liabilities are recognised in the
statement of financial position when the Council becomes a
party to the contractual provisions of the instruments.

Financial assets are derecognised when the contractual rights to
receive cash flows from the assets expire; the Council transfers
substantially all the risks and rewards of ownership of the
assets; or the Council neither transfers nor retains substantially
all the risks and rewards of ownership of the assets but has not
retained control on the assets. On derecognition of a financial
asset, the difference between the assets’ carrying amount and
the sum of the consideration received is recognised in profit
or loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or
expired. The difference between the carrying amount of the
financial liability derecognised and the consideration paid is
recognised in profit or loss.

Financial assets

Financial assets are recognised and derecognised on a trade
date basis where the purchase or sale of an asset is under a
contract whose terms require delivery of the asset within the
timeframe established by the market concerned, and are initially
measured at fair value, plus directly attributable transaction
costs except in the case of investments at fair value through
profit or loss. Transaction costs directly attributable to the
acquisition of investments at fair value through profit or loss are
recognised immediately in profit or loss.

Financial assets at amortised cost

Financial assets are classified under this category if they satisfy
both of the following conditions:

- the assets are held within a business model whose objective
is to hold assets in order to collect contractual cash flows;
and

- the contractual terms of the assets give rise on specified
dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured
at amortised cost using the effective interest method less loss
allowances for expected credit losses.
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Basis of preparation and accounting policies
(Continued)

Financial liabilities
Financial liabilities at amortised cost

Financial liabilities including other payables are initially
measured at fair value and, after initial recognition, at amortised
cost, except for short-term payables with no stated interest
rate and the effect of discounting being immaterial, that are
measured at their original invoice amount.

Loss allowances for expected credit losses

The Council recognises loss allowances for expected credit
losses on financial assets at amortised cost. Expected credit
losses are the weighted average of credit losses with the
respective risks of a default occurring as the weights.

At the end of each reporting period, the Council measures the
loss allowance for a financial instrument at an amount equal
to the expected credit losses that result from all possible
default events over the expected life of that financial instrument
(“lifetime expected credit losses”), or if the credit risk on that
financial instrument has increased significantly since initial
recognition.

If, at the end of the reporting period, the credit risk on a financial
instrument has not increased significantly since initial recognition,
the Council measures the loss allowance for that financial
instrument at an amount equal to the portion of lifetime expected
credit losses that represents the expected credit losses that result
from default events on that financial instrument that are possible
within 12 months after the reporting period.

The amount of expected credit losses or reversal to adjust the loss
allowance at the end of the reporting period to the required amount
is recognised in profit or loss as an impairment gain or loss.

Leases

(i) Definition of a lease

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of
time in exchange for consideration.

For contracts entered into or modified on or after the date of
initial application, the Council assesses whether a contract
is or contains a lease based on the definition under HKFRS
16 at inception, modification date or acquisition date, as
appropriate.  Such contract will not be reassessed unless
the terms and conditions of the contract are subsequently
changed.
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3. Basis of preparation and accounting policies
(Continued)

Leases (Continued)

(9) HEE (9)
(i) EEERABEA

(ii) The Council as a lessee
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Short-term leases and leases of low-value assets

The Council applies the short-term lease recognition
exemption to leases that have a lease term of 12 months
or less from the commencement date and do not contain a
purchase option. It also applies the recognition exemption
for lease of low-value assets. Lease payments on short-
term leases and leases of low-value assets are recognised
as expense on a straight-line basis over the lease term.

Right-of-use assets
The cost of right-of-use asset includes:

(a) the amount of the initial measurement of the lease liability;

before the
incentives

made at or
less any lease

(b) any lease payments
commencement date,
received; and

(c) any initial direct costs incurred by the Council.

Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities.

Right-of-use assets in which the Council is reasonably certain
to obtain ownership of the underlying leased assets at the
end of the lease term is depreciated from commencement
date to the end of the useful life. Otherwise, right-of-use
assets are depreciated on a straight-line basis over the
shorter of its estimated useful life or the lease term.

Lease liabilities

At the commencement date of a lease, the Council recognises
and measures the lease liability at the present value of lease
payments that are unpaid at that date. In calculating the present
value of lease payments, the Council uses the incremental
borrowing rate at the lease commencement date if the interest
rate implicit in the lease is not readily determinable.

The lease payments include fixed payments (including
in-substance fixed payments) less any lease incentives
receivable.

After the commencement date, lease liabilities are adjusted
by interest accretion and lease payments.
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Basis of preparation and accounting policies
(Continued)

Cash and cash equivalents

Cash comprises cash on hand and at bank. Cash equivalents
are short-term, highly liquid investments that are readily
convertible to known amounts of cash and which are subject
to an insignificant risk of changes in value, having been within
three months of maturity at acquisition.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or
amount when the Council has a legal or constructive obligation
arising as a result of a past event, it is probable that an outflow
of economic benefits will be required to settle the obligation
and a reliable estimate can be made. Where the time value of
money is material, provisions are stated at the present value of
the expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future events
are also disclosed as contingent liabilities unless the probability
of outflow of economic benefits is remote.

Revenue recognition

(i) Government subventions

Government subventions are recognised at their fair value
where there is a reasonable assurance that the subvention
will be received and the Council will comply with all attached
conditions.

(ii) Interest income

Interest income is recognised using the effective interest
method.

Impairment of tangible assets

At the end of reporting period, the Council reviews the
carrying amounts of its tangible assets with finite useful lives
to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists,
the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss, if any.
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3.

U]

(m)

Basis of preparation and accounting policies
(Continued)

Employee benefits
(i) Employee leave and gratuity entitlements

Employee entitlements to annual leave and gratuity are
recognised when they accrue to employees. A provision is
made for the estimated liability for annual leave and gratuity as
a result of services rendered by employees up to the end of
reporting period.

Employee entitlements to sick leave and maternity or paternity
leave are not recognised until the time of leave.

(ii) Retirement benefit costs

The Council has joined the Mandatory Provident Fund Scheme
(the MPF Scheme) established under the Mandatory Provident
Fund Ordinance for contract staff. The Council contributes
5% of the relevant income of staff members under the MPF
Scheme and subject to ceiling of HK$1,500 per month. The
assets of the Scheme are held separately from those of the
Council, in funds under the control of trustee.

Payments to the MPF Scheme are charged as an expense as
they fall due.

Related parties

(i) A person or a close member of that person’s family is
related to the Council if that person:

(a) has control or joint control over the Council;
(b) has significant influence over the Council; or

(c) is a member of the key management personnel of the
Council.

(ii) An entity is related to the Council if any of the following
conditions applies:

(a) The entity is a post-employment benefit plan for the benefit
of employees of either the Council or an entity related to the
Council,

(b) The entity is controlled or jointly controlled by a person
identified in (i).

(c) A person identified in (i)(a) has significant influence over the
entity or is a member of the key management personnel of
the entity.

(d) The entity, or any member of a group of which it is a part,
provides key management personnel services to the
Council.
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4. Critical accounting estimates and judgement

The Council's management makes assumptions, estimates and
judgements in the process of applying the Council's accounting
policies that affect the assets, liabilities, income and expenses in the
financial statements prepared in accordance with HKFRS Accounting
Standards. The assumptions, estimates and judgements are based
on historical experience and other factors that are believed to be
reasonable under the circumstances. While the management
reviews their judgements, estimates and assumptions continuously,
the actual results will seldom equal to the estimates.

Certain key assumptions and risk factors in respect of the financial
risk management are set out in Note 16. There are no other key
sources of estimation uncertainty that have a significant risk of
causing a material adjustment to the carrying amounts of asset and
liabilities within the next financial year.

5. Government subventions

Government subventions represent the funds subvented by the
Government for the Council’'s services which is determined with
regard to the needs of the Council as presented in its annual budget
and proposed projects.

6. HaugA 6. Other income
2025 2024
HK$ HKS$
FIEUWA Interest income 2,170,830 2,445,317
HEBRULZE Gain on lease modification 179,761 -
HIFUW A Sundry income 539,096 37,898
2,889,687 2,483,215
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7. FRARBREENKE

7. Surplus and total comprehensive income for the year

FERNEHREEWFOEA Surplus and total comprehensive income for the year is arrived at after
charging:
2025 2024
HK$ HK$
(a) BEIRAE Staff cost
MBI ABE M Contribution to Mandatory Provident Funds 1,093,115 1,116,073
e TERHMIEF Salaries, wages and other benefits 60,315,447 57,654,274
61,408,562 58,770,347
(b) —#&ZITBER General and administrative expenses
ZEETB € Auditor's remuneration 180,500 175,500
ZHREEER Rates and management fee 2,370,554 2,251,650
EERARHBEEH Publicity and public educational affairs 1,117,265 1,143,837
BZB5TE] Observers’ scheme 444,005 491,343
RB% Insurance 121,495 75,013
#IEFIRE Repairs and maintenance 4,362,436 4,345,517
AR Utilties 460,067 544,907
ITE Depreciation 11,972,735 11,222,368
Hfb Others 4,033,765 2,803,272
25,062,822 23,053,407
(c) RERA Finance cost
HEBBZRE Interest on lease liabilities 512,955 442 362

8. HIF
RIE (BRIBED)) FE87IRNRTE - Aak

Bt > Rt AgE\BEARTHHRKT
REBHGHAESE -
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8. Taxation

No provision for Hong Kong Profits Tax has been made in the financial
statements as the Council is exempted from profits tax pursuant to

Section 87 of the Inland Revenue Ordinance.
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9. BIEEE 9. Fixed assets
HELE EREEE
Right-of-use
Owned assets assets
HETHRIEF
HERBIEZ HRERRE HLERE SRRE NGt (Ff=E) o
Furniture Leasehold
Leasehold and Office Computer lands and
improvements  fixtures equipment equipment  Sub-total buildings(Note) Total
HK$ HK$ HK$ HK$ HK$ HK$ HK$

7 Cost
RZZ-NFMA—-H
At 1 April 2024 7,573,088 1,308,077 2,731,000 30,803,626 42,415,791 62,437,074 104,852,865
#E Additions 3,964,264 404,851 - 985,780 5,354,895 8,050,635 13,405,530
HEBY
Lease modification - - - - - 17,502,013 17,502,013
% & Disposals - (185,026) (207,639)  (2,141,502)  (2,534,167) (22,423,394) (24,957,561)
R-ZB-HEF=A=t-H
At 31 March 2025 11,537,352 1,527,902 2,523,361 29,647,904 45,236,519 65,566,328 110,802,847
ZithE

Accumulated depreciation
RZZB-NEMA—AH

At 1 April 2024 7,573,088 1,276,060 1,198,870 27,511,285 37,559,303 50,021,402 87,580,705
FRIE Charge for the year 380,303 74,149 382,827 1,765,444 2,602,723 9,370,012 11,972,735
EEEH Write back on disposals - (185,026) (207,639)  (2,141,502)  (2,534,167) (20,720,830 (23,254,997)
R-ZE-HA&=R=+-H

At 31 March 2025 7,953,391 1,165,183 1,374,058 27,135,227 37,627,859 38,670,584 76,298,443
BRE%{E Net book value

RZZE-HF=B=1—-H

At 31 March 2025 3,583,961 362,719 1,149,303 2,512,677 7,608,660 26,895,744 34,504,404
& Cost

R-ZE-=FEWNA—-H

At 1 April 2023 7,573,088 1,299,676 2,081,313 28,248,658 39,202,735 62,437,074 101,639,809
BE Additions - 40,740 1,388,695 2,587,680 4,017,115 - 4,017,115
#E Disposals . (32339 (739008  (32712)  (804,059) . (804,050)
RZE-_NE=A=1—H

At 31 March 2024 7,573,088 1,308,077 2,731,000 30,803,626 42,415,791 62,437,074 104,852,865
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9. BE&EE(E) 9. Fixed assets (Continued)

HEZE EREEE
Right-of-use
Owned assets assets
HEThRiET
HERBIEZ HRERRE HLERE SKRRE NGt (Rt zE) B
Furniture Leasehold
Leasehold and Office Computer lands and
improvements  fixtures  equipment equipment Sub-total buildings(Note) Total
HK$ HK$ HK$ HK$ HK$ HK$ HK$
RitinE
Accumulated depreciation
RZZZ=FMA—-H
At 1 April 2023 7,378,400 1,241,578 1,780,733 26,052,036 36,452,747 40,709,649 77,162,396
FERIFE Charge for the year 194,688 66,821 157,145 1,491,961 1910615 9,311,753 11,222,368
ZE M85 Write back on disposals - (32,339) (739,008 (32,712 (804,059 - (804,059)
R=Z-MF=A=1-H
At 31 March 2024 7,573,088 1,276,060 1,198,870 27,511,285 37,669,303 50,021,402 87,580,705
BREF{H Net book value
R-ZZEZMFE=A=1+—-H
At 31 March 2024 - 32,017 1,632,130 3,292,341 4,856,488 12,415,672 17,272,160

M BE—F-_AF=A=1+—H AGRRERREZRENMEREE —HBEERY - EZX?"MA%H EMANE(ZE_NF : =F)  XMEHE
FHIEIA - VEB’\TE HRE - AR UEABRESTEZELEE - ZSHETEEAIEEENR

Note: At 31 March 2025, the Council has a deed of lease for the right to use properties as its office. The lease runs for an initial period of four years
(2024 three years) with an option to renew. The Council does not reasonably certain to exercise the renewal option at the lease commencement date.
The leases do not include any variable lease payments.

10. REFHBRBEB=FEANTEHESR  10. Time deposits with original maturity over 3 months

BE_T-_RAF=R=1+—8 " BT EHZH At 31 March 2025, bank deposit had remaining maturities within one
T RH A —F AR - ZIERITEZIR year. This bank deposit carried interest at an interest rate of 3.72%

FEFEI.70%(—FE—PUE : 4.87%)EF 5 o (2024 4.87%) per annum.

11. IRERIREEEN 11. Cash and cash equivalents
2025 2024
HK$ HK$
$R8171F R Bank balance 19,185,464 10,400,139
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12. HibFEAGRIERETER 12. Other payables and accruals
2025 2024
HK$ HK$
B BE Financial liabilities 3,556,486 4,250,529
ABE AT ERBEER Unutilised annual leave balances 2,735,306 2,773,375
6,291,792 7,023,904

HEmENRIEBEREFERAEGTR —FRNE Other payables and accruals are expected to be settled within one
o year.

-

13. ETHmENEEE 13. Provision for staff gratuities

2025 2024

HK$ HK$
REOAB—H At1Apri 7,547,118 6,805,862
REEEFHREBME Provision made for the year 5,684,984 5,905,554
REFE AR Provision utilised for the year (5,740,540) (5,164,298)
MR=B=+—H At31March 7,491,562 7,547,118
B MEIEBD Less: current portion (3,809,212) (4,504,315)
FERBIEBS Non-current portion 3,682,350 3,042,803
BT mMEeBRERRTINETKELN Provision for staff gratuities is set up for the gratuity payments which
METRTEEHBIMNL mINS MM will be payable to employees of the Council who complete their
Y o contracts commencing from the date of their employment.

K
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14. HEEE

14. Lease liabilities

2025 2024
HK$ HK$
BRIEBAERKIE Minimum lease payment due
— —HF R Within 1 year 8,052,792 9,675,000
— —FLEEBRFR 1to5years 20,803,046 3,225,000
28,855,838 12,900,000
W AREBME L H Less: future finance charges (1,467,757) (225,610)
HEBBRE Present value of lease liabilities 27,388,081 12,674,390
DHTYER: Analysed as:
FEERD Current portion 7,361,890 9,466,117
JEREIERYD Non-current portion 20,026,191 3,208,273
27,388,081 12,674,390

15. RE5t &Rk

REFARFNEAGE_T—tF A=
TZHRIN (THRZHETE) ( [Hx
8 )ENE > NG URE REEARDA
ZREFHEEDERGER M RERET
FERB TR R R H 1B BB RI26% © 40
ZVBFRRZERBLZVREELR
HEBNEERI26% - BRIFSEIM K= M ER
PREIE  AEREBL EROEER
BYEBRAA

EREANREEZRE B REEEEART K
FTEBERENERE AR %ZE
RETEBBRNINBERZENR-_Z=-_1F
“A=+—HETEE NEAFE  Ag
REE T -_MFEF=ZA=+—HUKFE
2 BREEBIREAE15,442,4000 (= =
Mg BE-_T-_ZF=-ZA=+—HHK
FEEAEE14,115,21070) TEBBT °
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15. Accumulated surplus

In accordance with section 6 of the Memorandum of Administrative
Arrangements (‘MAA”) dated 22 June 2017 signed between the
Government and the Council, the Council is allowed to keep and
accumulate any unspent recurrent subvention as reserve, subject
to the condition that the reserve accumulated should not exceed
25% of its recurrent subvention of that financial year. If the reserve
as at the end of the financial year exceeds 25% of the recurrent
subvention of that financial year, the Council shall return the amount
in excess of the limit to the Government, except with the approval of
Secretary for Financial Services and the Treasury.

The Council considers the amount of excess reserve for the year
has not been conclusive up to the reporting date, no provision for
the refund of excess reserve to the Government has been made
as at 31 March 2025 accordingly. During the year, the excess
reserve of HK$15,442,409 for the year ended 31 March 2024
(2024 HK$14,115,210 for the year ended 31 March 2023) has
been refunded to the Government by the Council.
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16. Financial instruments

The Council has classified its financial assets in the following
category:

2025 2024
HK$ HKS$
RIS ATBRAISRIZE Financial assets at amortised cost
%% Deposits 2,421,801 2,879,993
HthfEUFRIE Other receivables 1,757 1,160
REHA=@EA U L2 EHER
Time deposits with original maturity over 3 months 17,007,820 33,297,879
HERBEEMEY Cash and cash equivalents 19,185,464 10,400,139
38,616,842 46,579,171

reftEeAaED /ATER

The Council has classified its financial liabilities in the following
category:

2025 2024
HK$ HK$
IHISEEATIRMSEIE4E Financial liabilities at amortised cost
HinEFIBRESTE A Other payables and accruals 3,556,486 4,250,529
Hib2Bi&fE Other financial liabilities
HEEE Lease liabilities 27,388,081 12,674,390
30,944,567 16,924,919

FESRIANKEERY T -_MFR
—ECRF=ZA=t—HNOAREBEHR
BEAREH -

remaE@ig ke T AEEERHERER
% RBETRARENKRER - NEBEBIA
THREEZFAR  WRIEZSR RS
SRV BENNZE -

(a) EEEME

AEWHEBEREHEERR  M&ES
REHERNeREEMSEHEER
B - AgnEERRTIERAHRT
TR RITEFNEERBRER
FRZFITHRRBARITRIIARE
H A TS MR o

All financial instruments are carried at amounts not materially different
from their fair values as at 31 March 2024 and 2025.

The Council is exposed to credit risk, liquidity risk and interest
rate risk arising in the normal course of its operation and financial
instruments. The Council's risk management objectives, policies
and processes mainly focus on minimising the potential adverse
effects of these risks on its financial performance and position by
closely monitoring the individual exposure.

(@) Credit risk

The Council has no concentration of credit risk. The maximum
exposure to credit risk is represented by the carrying amount
of the financial assets. The Council is exposed to credit
risk on financial assets, mainly attributable to deposits with
banks. The credit risk on bank deposits is limited because the
counterparties are authorised financial institutions regulated
under the Hong Kong Banking Ordinance.
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16. £RIT R (48) 16. Financial instruments (Continued)
(b) FREEZER (b) Liquidity risk
ARerHEcRmTIERaES The Council is exposed to liquidity risk on financial liabilities. It
Bl ARYWESSEHZESE % |man|agfes itsh funSs cor:wservati\l/elﬁ by ma(ljimatining atcomiprtable
42 8 o T8 4 R TE 4 A s evel of cash and cash equivalents in order to meet continuous
Egﬁﬁm ’E;Ei AREEED - e operational need. The Council ensures that it maintains
REEFNFRER - sufficient cash which is available to meet its liquidity.
TREWNTARERHEEHRFGBED The details of remaining contractual maturities at the end of the
FHHNSHAER  ZEZ4HaBEER reporting period of the financial liabilities, which are based on
ERIEMA GBS (BEEEDT contractual undiscounted cash flows (including interest payments
N N _ computed using contractual rates or, if floating, based on rates
N b= =3 4| 2- 3
; "‘z%ljkfj&#& Diﬂjﬁm A ﬂi ﬁu%’“z current at the end of the reporting period) and the earliest date the
g) aﬁﬁfﬁﬁ B L/(%)J&Z'K g Al B Council can be required to pay are as follows:
ERN RO ERTE A ERS -
ETEHKR —ERE Bif—F
FREEE RRER®E HEKEE (ETE8LF
Total
contractual Within 1 Over 1 year
Carrying undiscounted  year or on but within
amount cash flow demand 5 years
HK$ HK$ HK$ HK$
2025
HibERRIBERESTER Other payables and accruals 3,556,486 3,556,486 3,556,486 -
FHEAE Lease liabilities 27,388,081 28,855,838 8,052,792 20,803,046
30,944,567 32,412,324 11,609,278 20,803,046
2024
HAi BB R EETEM Other payables and accruals 4,250,529 4,250,529 4,250,529 -
FHEBE Lease liabilities 12,674,390 12,900,000 9,675,000 3,225,000
16,924,919 17,150,529 13,925,529 3,225,000

(c)

(d)

I = B

REgHKREREBRERITERK °
RENRITEREIBREBER - A
XEBERE - HAit - AgBEHIEE
HERERFRER

ARG8T P EE A A R R R RS
B - TR R It 5 K
SN BRATNEELTERTE -

DARBENEZEMIA

RBERR > AW LESH T AN
NABEIEK -

0
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(c)

(d)

Interest rate risk

The Council's exposure on interest rate risk mainly arises from
its cash deposits with bank. The Council mainly holds deposits
with bank in saving account and the exposure is considered
not significant.  In consequence, no material exposure on
interest rate risk is expected.

No sensitivity analysis for the Council's exposure to interest rate
risk arising from deposits with bank is prepared since based
on the management’s assessment the exposure is considered
not significant.

Financial instrument at fair values

At the end of reporting period, there were no financial
instruments stated at fair values.
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17. EXFEEH RS 17. Material related party transactions

(@ ORI BHRER IHEE AgHEEKEH (@) Save as disclosed elsewhere in these financial statements, the
BHRERNETIZRSEENT Council had the following material related party transactions during

the year:
2025 2024
HK$ HK$
AEEZEME Honorarium to Council members 599,100 632,439

by BHEAK EEMEEARERBIE (b)  When applicable, all transactions related to the procurement of
REEEAEREHRS  mEdhy goods and services involving organisations in which a member
RACEERTESEASINES pft the tOouncil zmdtkgy n;ﬁnagemelnt person?il may havedqn
o L s G J BB A b B interest are conducted in the normal course of business and in
Emﬁﬂ&fwz}i i HE_Z,K ek accordance with the Council's financial obligations and normal
BERIERRBRRFHELT procurement procedures.

18. R EEELE B AHER 18. Reconciliation of liabilities arising from
financing activities

TRHAMAENBETDMELABNHE
B BERASNMFERESEY -  BETHHN
EENBEDRRERIARKRESRA
B AgERBeRERTREARRENR
BFELNREIT -

The table below details changes in the Council's liabilities from
financing activities, including both cash and non-cash changes.
Liabilities arising from financing activities are liabilities for which cash
flows were, or future cash flows will be, classified in the Council’s
statement of cash flows as cash flows from financing activities.

FHE & & Lease liabilities

2025 2024
HK$ HK$
FRSE#) At the beginning of the year 12,674,390 21,907,029
RSN EREEZEF: Changes from financing cash flows:
HEBBREARIN Capital element of lease liabilities (8,956,632) (9,232,639)
HESBHREIH Interest element of lease liabilities (512,955) (442,362)
MERESREE 2EEEEE Total changes from financing cash flows (9,469,587) (9,675,001)
H{th%E): Other changes:
HEABFE Interest on lease liabilities 512,955 442,362
RERNTZHEEMEMNEESRE
Increase in lease liabilities from entering into new lease during the year 25,552,648 -
RERBEELLMRLHNHEESE
Decrease in lease liabilities from termination of leases during the year (1,882,325) -
H B B)#EE Total other changes 24,183,278 442,362
¥R At the end of the year 27,388,081 12,674,390

19. BB HRER

AP BBRERER_E_RAFNAZ+AE
BRASHEE TEM -

19. Approval of financial statements

These financial statements were authorised for issue by the Council
on 29 August 2025.
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